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stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks rebound sharply at mid-week — Bond market still dragging — Steel oper- 
ations off only slightly — Freight car loadings gain more than seasonal — Accep- 
tance volume continues increase — Building contracts decline in week — Sugar 
parley fails — Electrical equipment business off 10 per cent in first 10 months — 
Brokers’ loans decline again — Business marks time awaiting the new year. 


HE most important development of the past week 

was the sharp rally in stock prices which occurred after 

many issues had sunk to new low levels. Whether or 
not this marks the end of the long 1929-1930 bear market 
cannot be predicted at the present time. Only business 
and market developments over the next several weeks can 
give the clue. An intermediate reaction may logically 
he expected to follow the recent sharp run-up; its duration 
and character should furnish a basis for the formation of 
an opinion as to what will probably follow. 


HE seasonal peak in retail trade passes this week and 

industry is marking time awaiting developments in the 
early weeks of the new year. Rate of steel operations for 
the country showed little decline, with U.S. Steel Corpora- 
tion registering no change. 


NTERNATIONAL sugar conference looking to restric- 
tion of output broke up when German delegates dis- 
sented; a compromise before January 15 is expected. Re- 
duction of copper price to 10 cents per pound should 
stimulate buying, particularly in the event of realization 
of expected business improvement in early months of 
1931. Congress still dallies with relief measures as private 
agencies raise millions for alleviation of unemployment 
distress. 


USINESS activity is scraping bottom and the only 
direction in which it can go is toward improvement, 
even if the gain is only a seasonal one. With security prices 
at panic levels it appears highly inadvisable for the holder 
of sound stocks to be frightened into disposing of them at 
the present time. 
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MARKET VALUES IN BILLIONS OF DOLLARS 
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Nore: The “‘ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by Tue FInanctaL 
Wortp. The “Loan Ratio’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange’s figure, reported monthly, while the dotted line shows Tue Financia, Worvp’s computation of changes which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “ Percentage Turnover In Sales. 
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Securities Outlook 


ELATED effects of the recent 

closing of the Bank of United 
States, a new crop of bank failures 
elsewhere, and further unsettlement 
in the commodities markets com- 
bined last week to bring on further 
liquidation in securities. Selling of 
stocks again reached the stage 
where it was prompted by emotion 
rather than logic. Bank failures 
have always been a concomitant 
of severe business depression, and 
there has been no reason to expect 
that numerous small and perhaps 
illy managed institutions through- 
out the country would fare any 
better during the present period 
than did banks of similar type in 
the crises of 1921, 1907, and 1893. So 
far as commodities are concerned, 
prices in a number of instances 
have fallen to unprecedentedly low 
levels, but the size of their declines 
has not been in proportion to 
the drastic deflation which already 
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institutions, and it was not until 
nearly a year later that brokerage 
houses and banks began to fall by 
the wayside, with the closing of the 
Bank of United States being the 
failure of greatest importance in the 
period. 

Stocks are now at panic levels. 
With pessimism rampant and with 
selling impelled by fear instead of 
reason, the market may have to 
absorb further liquidation. But 
those possessed with calm minds, 
and they are in the minority, know 
that the end can not be far re- 
moved and are even now laying 
their plans to take advantage, when 
the turn comes, of prices which 
represent but a fraction of the 
actual values. 


AAA 
Barometer Changes 


ITH the passing of the Christ- 
mas season, retail sales will 
have their seasonal peak behind 
them and the right hand indicator 








has been experienced by stocks. 

In many respects the present situation 
resembles that of 1906-1907. In April of 
the former year occurred the San Fran- 
cisco earthquake, one of the earliest 
signals of impending disaster. Stock 
prices were irregular in following months, 
with the decline beginning in earnest in 
January of 1907. By October of that 
year prices had lost about 40 per cent, 
when the Knickerbocker Trust suspended, 
together with numerous other banks and 
brokerage houses. The extreme low point 


of the movement occurred in November, 
by which time stock values had been 
reduced approximately 50 per cent. 
(From that point began a steady upward 
rise in prices which did not halt until fully 
two years later.) 

In the 1929-1930 situation, the English 
Hatry failure in September a year ago 
was one of the first definite indications 
that the long bull market was approach- 
ing an end. The October and November 
declines brought little grief to financial 


for this item has been lowered to 
neutral. Some contraction below last 
year’slevelsis expected in the early months 
of the new year, necessitating lowering 
the left hand pointer for the same factor. 
The future earnings indicator for the 
merchandisers has also been lowered to a 
horizontal position. Recent reports from 
motion picture trade circles suggest that 
results in the immediate future will prob- 
ably not come up to previous expecta- 
tions, and consequently the right hand 

(Please turn to page 22) 
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These tabulations are prepared 
on the basis of conditions sting 
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A Sound Investment Policy 


E AGAIN confront a period when 
WV i becomes advisable to plan the 

laying of a foundation for a sound 
investment program. It is well to have 
this thought out in advance in order that 
it is available as soon as we become con- 
vinced that the current liquidation has 
burned itself out and the road is again 
cleared for industry to resume a forward 
trend. 

This is always an intelligent method by 
which future fortunes can be prudently 
acquired. Whatever is the individual in- 
vestor’s opinion of how long constructive 
forces may be kept in leash by the present 
adverse factors, the indisputable fact 
must be recognized that the great bulk of 
securities have been thoroughly deflated, 
The contrast between current prices and 
those prevailing in 1921 provides con- 
vincing proof of this con- 
dition. 


By LOUIS GUENTHER 


Publisher, Tue FinanciaL Worup 


is similar to those which emerged out of 
the panics of 1893; 1903; 1907; 1914, and 
1921. This set-back will be looked back 
upon with the same reflections. Each 
one laid the basis for fortunes for the 
investors who placed their faith in Amer- 
ica’s progressive spirit. Not only did 
these investors realize substantial en- 
hancement in their purchases but they 
also lived to see a tremendous apprecia- 
tion in the wealth of the nation. That 
has continued to expand despite all these 
major set-backs. Statistics of this wealth 
amply attest to the fact that this ex- 
pansion has not even been halted by the 
present financial storm. 

It was common sense, nothing else, that 
led Baron Rothschild, one of the world’s 
shrewdest investors, to observe that the 
most opportune time to buy was when 


selling from fears that are never realized 
was most pronounced. His clear-vis- 
ioned mind could grasp the salient truth 
that the natural opportunities in the bare 
existence of life can not be destroyed 
however much the neurotic human mind 
may impair the market values placed 
upon them. 

This fundamental law remains today as 
much of a truth as it was in Rothschild’s 
period. 

This storm will dissipate itself like all 
other previous ones. It is not in the 
natural law of life for it to stand still. 
Human hopes and endeavors will again 
pick up the skeins of progress where they 
have been breached, knit them together, 
profit out of them, and again forge ahead. 

To the debacle the country has experi- 
enced, various descriptions will be applied 

when its events are re- 





Bearing this conclu- 
sion in mind, clear think- 
ing could only suggest 
that from the standpoint 
of the existing price level 
in relation to intrinsic 
values, recovery can not 
be long deferred. This 
price level in numerous 
instances may even be 
said to reflect only cur- 
rent depressed opera- 
tions, sans any improve- 
ment; a prospect ex- 
tremely remote in a 
country of our immense 
population, a population 
which needs at least to 
exist. That bare pur- 
chasing power alone 
would warrant the con- 
viction that some mea- 
sure of improvement is 
destined to develop in 
1931. 

We may also accept as 
a settled fact that there 
now prevails the same 
extreme in pessimism as 
to the future as there 
was optimism in 1929. 
Such an artificial state of 
mind can not remain 
permanent, hence the 
next broad change must 
assume a constructive 
character. 

Regarded in this light, 
the greatest asset Ameri- 
can investors could avail 
themselves of is confi- 
dence—that confidence 
which can recognize that 
out of the vicissitudes 
into which the nation’s 
business was reduced is 
arising an unusual 
opportunity for future 
fortunes. 

The opportunity which 
investors now confront 








If it is possible to visualize the opportunities 
offered by our previous major panics: those of 
1893; 1903; 1907; 1914; and 1921, we would 
realize that 1930 is not unlike them for laying 
the foundation for a sound investment program. 
As was the case in those periods, deflation has 
run out of bounds. Yet in face of all this, the 
wealth of the country has materially increased. 
It needs not the exercise of unusual intelligence 
to see in this situation a strong foundation 
upon which to build future profitable estates. 


viewed under a calmer 
mental glass than can 
now be thrown upon it. 
Then the theories as to 
the causes leading to it 
will be as numerous as 
were the unusual devel- 
opments which collec- 
tively brought it about. 
It «will be said by 
future historians that 
our financial collapse of 
1930 resulted from our 
speculative orgy of 1929 
being punctured, and 
that when this unwieldy 
pyramid collapsed, in- 
dustry could not escape 
its repercussions. It will 
be said that our program 
of mass production over- 
estimated our consuming 
power and that it pro- 
duced a state of acute 
overproduction. It will 
be claimed that the 
drought of last summer 
impaired our purchasing 
power to such an extent 
as to block business re- 
vival. Then others will 
advance the thought that 
our high tariff policy 
resulted in a spirit of 
retaliation by other coun- 
tries, thereby decreasing 
our export trade. That 
the renewal of civil war 
in China, Gandhi’s pol- 
icy in India of boy- 
cotting foreign goods, 
successive revolutions in 
South America, and the 
industrial and economic 
maladjustment prevail- 
ing in Europe curtailed 
the world’s trade to a 
considerable extent. 
Each of these adverse 
influences contributed to 
the causes underlying 
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the oil industry, taken by them- 

selves, seem to indicate a notable 
degree of progress in controlling the 
fundamentals of the industry, while other 
equally important data are distinctly un- 
favorable in character both as to present 
status and as to the outlook for the com- 
ing months. 

Present domestic average daily crude 
output is about 2,230,000 barrels, accord- 
ing to latest American Petroleum In- 
stitute estimates, compared with a high 
for this year of 2,658,000 barrels reported 
by the Bureau of Mines for the month of 
February and an all time high of 2,973,- 
000 barrels recorded in August, 1929. 
Furthermore, present production is the 
lowest achieved since the development 
of the Seminole, late in 1926, plunged the 
industry into a state of oversupply from 
which it has not yet satisfactorily re- 
covered. This sharply declining rate of 
output has also brought current supply of 
crude slightly below current crude de- 
mand, so that since the middle of the year 
crude stocks have actually been declining 
and will record in the yearly statistics 
the first reduction since 1926. The pro- 
ducing department seems to have been 
doing well in putting its house in order, 
although the necessity for continued 
vigilance must not be forgotten, since a 
vast flood of oil would be let loose upon 
an already well supplied market if the 
various curtailment plans were to be 
abandoned or otherwise fail to be main- 
tained. 

In addition to the progress made by 
producers, the refiners have been exercis- 
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By C. C. BAILEY 


Editorial Staff, Tae FinanctaL Wor.LD 


ing unusual restraint in their operations 
during the past few months, having held 
production to less than 65 per cent of 
capacity since the first of November, and 
having held the rate in the first part of 
December to less than 62 per cent. Dur- 
ing the late spring and early summer of 
this year the rate had expanded to slightly 
over 75 per cent, while in the summer 
of 1929 it had been around 86 per cent 
and had closed that year above 70 per 
cent. According to A. P. I. weekly figures 
representing approximately 95 per cent 
of the refining capacity of the country, 
stocks of gasoline have increased this fall 
from 37,222,000 barrels on September 27 
to 37,742,000 barrels on December 6, 
a gain of about 1.4 per cent. In the 
similar 1929 period the increase was about 
19 per cent, from 31,309,000 barrels to 
37,301,000 barrels. Thus, through mod- 
erate operations during the past two 
months the refiners held stocks nearly 
level and appear likely to end the year 
with a smaller carryover than in 1929. 

If corresponding restraint is exercised 


through the first quarter, gasoline stocks 


at the beginning of the 1931 consuming 
season may be held to 10,000,000 barrels 
less than in April of this past year, and’a 
definitely constructive influence would be 
brought to bear on the gasoline price 
structure. On the other hand, definite 
prediction that this goal will be reached 
would be rather premature at this time, 
inasmuch as we face not only the uncer- 
tainty as to how well refiners will maintain 


curtailment but also the possibility that 
demand for gasoline this winter may show 
greater than usual recession due in part to 
the effects of the business depression. 

Notwithstanding the progress noted 
above in both producing and refining 
branches, the industry has suffered during 
1930 from lower prices for crude and 
refined products, and faces substantial 
inventory adjustments at the year-end 
which will make more acute the unfavor- 
able earnings comparison to be furnished 
by the great majority of annual reports. 
Not only does the industry suffer from 
overcapacity in producing and refining 
but it also is handicapped by over- 
crowding in the marketing division, which 
results in exceedingly keen competition, 
often assuming uneconomic and wasteful 
aspects, and which inevitably brings lower 
prices upon the advent of any oversupply 
of gasoline upon the market. For this 
reason the amount of gasoline stocks with 
which the industry enters its season of 
greatest consumption has an” important 
bearing upon the profits to be reported 
for that year. 

For a long time the oil industry has — 
been fortunate in enjoying a steadily 
increasing market, year by year, for its 
products, with gains ranging from 6 to 
10 per cent per annum. This precedent 
has held through the present year in spite 
of the depression, but the best available 
estimates for the coming six months in- 
dicate that it would be unwise to count 

(Please turn to page 27) 
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TEN HIGH YIELD BONDS 


The investor in a position which justifies holding 
securities of the type often referred to as a “business 
man’s investment”? can make purchases on an advan- 
tageous basis now, because of the current lack of 
demand for bonds other than those of the “gilt-edged” 
variety. Ten medium grade and semi-speculative 
bonds, all of which are currently selling at prices 
at which very attractive yields are available, are 


presented. 


By GEORGE H. DIMON 
Editorial Staff, Tut Financia, WorxipD 


LL bonds may be divided into two 
N classes, those which are of such high 
investment quality that their mar- 
ket is subject to only one major influence, 
i. e., that of changes in the money market 
bringing about high or low interest rates, 
and issues which fluctuate in price be- 
cause of other factors. In this article we 
are interested in the present status of 
certain bonds belonging to the latter cat- 
egory. Medium grade, semi-speculative, 
and speculative bonds, although in some 
instances subject to the effects of rela- 
tively high or low prevailing interest 
rates, for the most part tend to advance 
or decline marketwise with the develop- 
ment of the business eyele, which brings 
changes in the earning power of corpora- 
tions and in the psychological back- 
ground. 


Reasonably Good Risks 


Individual developments of a favor- 
able or unfavorable nature affecting the 
position of some company or group of 
companies will, of course, be reflected 
in the market price of their bond issues in 
some degree, both in boom times and in a 
period of depression. However, there is 
a large group of bonds, obligations of 
companies of reasonably good credit 
standing and satisfactory financial posi- 
tion, whose price movements reflect, on a 
proportionately much smaller scale, the 
movements of the stock market, to a 
greater degree than the changes in interest 
rates. Ten such bonds are listed in the 
accompanying tabulation. 

These medium-grade and semi-specu- 
lative bonds are not, of course. of a type 


which is eligible in cases where invest- 
ment policies of the more conservative 
type are followed. However, in moderate 
amounts they are suitable for inclusion in 
the lists of other investors, for the 1930 
earnings of the obligor companies will 
show bond interest requirements covered 
by a satisfactory margin in spite of the 
generally adverse conditions which have 
prevailed. As a group, the earnings of 
the companies represented in the list 
fluctuate with business in general; during 
a time of general prosperity their income 
is much more substantial than in a period 
of reaction. There is every reason to 
believe that, with a return to a higher rate 
of business activity, the earnings of all 
the companies included will show ma- 
terial increases. In every case, all indi- 
cations point to continuance of interest 
payments without any interruptions. 


Yields and Safety 


However, the bonds are not of the 
‘*gilt-edged”’ variety, and since, in this 
time of excess caution, that is the only 
type of bond which is in demand, prices 
in the other divisions have suffered. In 
some cases the declines have been un- 
justifiably sharp, even when due allow- 
ance is made for the prevailing psychology 
of the investing public. Times such as 
these present attractive opportunities, 
not only for those who wish to accumulate 
sound common stocks on an undervalued 
basis, but also for another type of in- 
vestor, who isinterested in high yield bonds 
of a reasonably good degree of safety. 
The ten bonds given in this list should 
appeal to investors of that type. 
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TEN HIGH YIELD BONDS 





Recent Net Call Interest 
RAILROADS: Price Yield Price Payable 
Denver & Rio Grande Western ref. & imp. 5s ““B,""1978.. 70, 7.25% 102% A.& 0.1 
Missouri Pacific gon. 48, 19075... 2... ccc ccc ccc ecceees 65 6.37 100 M.&S8. 1 
*N. Y., Westchester & Boston first 4 4s, 1946.......... 79 6.70 110 JI.&J. 1 
St. Louis Southwestern first term. & unif. 5s, 1952..... 81 6.70 N.C. o: &J..1 
PUBLIC UTILITIES: a 
Brooklyn-Manhattan Transit sec. 6s ‘‘A,’’ 1968....... 96 6.27 105 J.& 1 
International Tel. & Tel. deb. 5s, 1955. ...........04- 73 7.37 110 P.&A;4 
New Orleans Public Service frst & ref. 5s ‘‘A,”” 1952... 85 6.27 104 A.& 0.1 
INDUSTRIALS: 
On, civic cccvcunrestvsccaces 83 6.42 102% J.&D.1 
t Dodge Brothers deb. 6s, 1940...............00000 ee eee 75 10.15 103 M.&N.1 
Pew Tost Mock Ss, 1008... ...... sc sccccccsccsssveeers 81 8.45 101 A. & 0.1 





*Guaranteed as to both principal and interest by the New York, New Haven & Hartford RR. 


yAssumed by Chrysler. 
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These bonds are not of uniform invest- 
ment quality, as is indicated by the 
differences in the yields, which range 
from 64% to 10 percent. It would, there- 
fore, not be good policy to select any one 
bond from the list and purchase rela- 
tively large amounts of that issue because 
of the higher yield offered. The principle 
of diversification should be followed in 
the purchase of bonds as well as of com- 
mon stocks. For those who have fairly 
substantial sums available for invest- 
ment in this type of security, we would 
suggest purchase of the entire list as a 
group investment. Where smaller in- 
vestments are to be made, one selection 
might be made from each division, i. e., 
one from the railroad bonds, one from 
the public utilities, and one from the 
industrials. 


Business Man's Investments 


We wish to emphasize that these bonds 
are not recommended for conservative 
investment; they belong to that group 
which is often referred to as ‘‘ business 
man’s investments,” and they should be 
considered only by those who are in a 
position to purchase securities of that 
type. It must further be recognized that 
they are subject to comparatively wide 
market fluctuations. However, in their 
category, and for investors who are in a 
position to hold this type of bonds, we 
believe that they may be considered 
attractive purchases at these levels. 
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When Will the Window Shopper Buy ? 





duction exeesses of 1929 
resulted in a large carry- 
over of new unsold ears 
which constituted a serious 
deterrent to business in 








[EWING in retrospect the accom- 
\V plishments of major industries in 
this country during the depression 
year of 1930, the automotive industry 
stands out in sharp relief. Despite the 
constant expansion in markets for the 
motor car, leading to the belief that pro- 
duction would continue to show consecu- 
tive annual increases, output in 1930 will 
fall below results in every previous year 
since 1922. The 3,500,000 units which 
it appears will be recorded for 1930 will 
be some 38 per cent less than the number 
turned out last year and 23 per cent be- 
low the average of the past five years. 
The principal reason for this sharp 
decline in production is, of course, the 
drying up in demand from ultimate con- 
sumer sourees, which, in turn, was moti- 
vated by factors associated with the 
depression. Exports of motor vehicles 
during the current year will show a 
decline of more than 50 per cent from 
1929; the number of cars entering the 
new owner and multiple car buyers’ 
market has been negligible this year as 
compared with 1,824,598 last year. Well 
over one million old ears which would, 
under normal conditions have been re- 
placed this year, are still in operation. 
With average annual production during 
the past five years amounting to about 
4,360,000 and normal demand in 1930 
computed at 4,800,000, what may be 
expected of 1931? . 


1931 


While no definite prediction can be 
made as to output of motor vehicles over 
an extended period of time, inasmuch as 
production is governed entirely by ulti- 
mate consumer demand, which in turn 
will be influenced in no small degree by 
present consumer psychology, the esti- 
mate of between 3,500,000 and 4,000,000 
units for the coming year, made by the 
manufacturers themselves, would appear 
to be sufficiently conservative. 

While such a prediction contains small 
comfort to holders of motor securities, it 
should be pointed out that the industry 
faces a recurring year of curtailed pro- 
duction in a much improved position as 
compared with the end of 1929. The pro- 


Predictions for 


1930. On November 1, 
1929, dealers’ stocks of 


unsold new ears amounted to 563,000. 
In contrast, dealers’ stocks on Novem- 
ber 1, 1930, amounted to 305,000 units, 
or 41 per cent less than last year. This 
latter figure compares favorably with 
normal dealer requirements at this time 
of the year and any improvement in 
consumer sales should immediately be 
reflected in a stepping up of production. 
In addition, the position of the manu- 
facturers has been improved by greatly 
reduced costs of raw material, personnel 
efficiency has been increased, and sweep- 
ing operating economies have been put 
into effect. The manufacturers in gen- 
eral have adjusted operations to current 
conditions and it is probable that a more 
satisfactory margin of profit will be 
realized in 1931 than in 1930, although 
little improvement in production is 
realized. 

While the outlook for the industry as 
a whole, then, may be regarded as mod- 
erately favorable for the coming year, 
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certain trends which made their appear- 
ance in the late months of last year, and 
continued during 1930, place a rather 
high degree of uncertainty upon the 
future of the medium price class pro- 
ducers. Despite price concessions and 
greatly improved models, the market for 
medium priced cars continues to narrow. 
In 1929, the number of Ford and Chevro- 
let cars registered in this country consti- 
tuted about 54 per eent of the total; for 
the first ten months of 1930 these cars 
accounted for 64 per cent of the total. 
This increase has largely been at the 
expense of the medium priced car market. 
Another unfavorable indication of the 
future for these manufacturers is con- 
tained in the report that Ford plans to 
introduce a new eight cylinder model in 
the near future to supplement his present 
models, and which will be priced below 
$1,000. While this report lacks confir- 
mation, such a step would appear to be a 
logical one for this manufacturer, and if 
taken will serve further to limit the 
market for independent producers in this 
field. Manufacturers engaged in pro- 
ducing medium and high priced cars are 
accordingly faced with problems pecu- 
liarly their own, and an early return of 
(Please turn to page 24) 
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ORE than a decade has passed 

since the ‘“‘big four” packers, 

Armour, Swift, Wilson and 
Cudahy, accepted the so-called Packers’ 
Consent Decree and agreed to divest them- 
selves of all interests in stovckyardrailroads, 
cold storage plants and market newspapers, 
and also not to permit their facilities to 
be used in handling or dealing in com- 
modities unrelated to the packing busi- 
ness or for the operation of any retail 
meat market or public store. In the ten 
years intervening since the acceptance of 
the decree, however, many fundamental 
changes have occurred, especially in the 
methods of marketing, which place an 
entirely different significance upon an act 
which was originally interpreted as bene- 
ficial to the public interest. Last August 
the two largest packers, Armour and 
Swift, filed a petition in the Supreme 
Court of the District of Columbia asking 
for a practical reversal of a restrictive 
policy which, they claim, time has 
changed to a detriment to the public 
interest. Should the Consent Deeree be 
abolished or even modified? If the Court 
decides to take favorable action in the 
interest of the national packers, what 
effect would such a change have on the 
earnings and prospects of the companies 
involved? 


No More “Trust Busting” 


Back in the era of ‘‘ trust busting”’ 
large meat packers were constantly in- 
volved in litigation with the Federal 
(iovernment by reason of the fact that 
almost any mutual arrangement at that 
time was translated as an attempt to 
establish a monopoly. The acceptance 
of the Consent Deeree consummated a 
series of legal entanglements but left 
the large packers under a restraint which 
has prevented them from enjoying the 
brilliant growth and expansion recorded 
by other industries during the period of 
prosperity. The packers are now seeking 
relief in order that they may compete 
on an equal basis with the many other 
large food companies which have been 
developed while industry in general was 
subject to the merger mania and the 
consolidation colic. 

It is not necessary to look far afield 
to find several instances where large cor- 
porations have been built up on the 
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foundation of a policy of coordination of 
production with distribution. The huge 
chain grocery store systems which have 
been spread throughout the country are 
primarily distributing organizations, but 
their growth has brought with it the 
assembling of large manufacturing plants 
for the production of food which is 
directly distributed through their stores. 
Great Atlantic & Pacific Tea is generally 
known as the world’s largest coffee 
roaster and also has systems of bakeries, 
canneries and packing plants located in 
various sections of the country for the 
sole purpose of supplying its chain. 
American Stores, First National Stores 
and Kroger Grocery & Baking vie with 
the largest bakers in the country in the 
production of bread and cake. The 
chains also have large packing plants, 
dairies and even slaughter houses which 
prepare food for retail distribution. 
National Dairy Products, while primarily 
a producer of milk, cheese, butter, eggs 
and ice cream, controls several hundred 
‘Sheffield Farm’ grocery stores which 
carry these products direct to the con- 
sumer. Borden, also a dairy products 
producer, controls subsidiaries which 
manufacture candy, spices, mince meat, 
jellies and jams, and a number of fruit 
juices. Purity Bakeries, a manufacturer 
of bread and other baking specialties, 
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owns control of the Cushman Sons’ chain 
of retail bakery stores which include soda 
fountains and luneheonettes. In other 
words, other food companies, as large 
as the leading packers, have taken ad- 
vantage of the opportunities presented 
in every allied field, having been prae- 
tically unrestrained in their activity. 

Largely because of the changes effected 
by chain store competition and the new 
methods of coordinating food production 
with distribution, it is contended that the 
Packers’ Consent Decree can no longer 
be applied to the meat packers of national 
scope. Whereas in 1920 the total number 
of chain stores in this country was around 
25,000, the number is estimated today at 
about 75,000 with annual sales of almost 
four billion dollars. In addition it is 
also estimated that there are some 50,000 
independent retail groceries and butcher 
shops which are affiliated with cooperative 
buying groups or large food packers. 
Thus in the past few years real competi- 
tion has grown up which is proving to be a 
tremendous handicap to an _ industry 
which was far ahead of all food competi- 
tion more than a score of years ago. 

The real significance of the plea for 
modification or abolition of the Consent 
Decree can be better understood if con- 
sideration is given to the nature of the 

Please turn to page 28) 








WHAT THE 


ODIFICA- 
TION of the 
Packers’ Consent 
Decree would sim- 
ply allow the four 
national packers to 
compete on an 
equality with oth- 
ers engaged in the 
meat packing busi- 
ness, according to 
F. Edson White, 
President of Ar- 
mour & Company. 
The petition of 
; the packers before 
the Supreme Court of the District of 
Columbia is briefly as follows: 





F. Edson White 


“BIG FOUR” 


PACKERS WANT 


They ask for modification of the decree 
so as to permit them to own and operate 
retail meat markets; to own any interest 
in any public stockyard market company 
or stockyard terminal railroad; to manu- 
facture, distribute or otherwise deal in 
any commodities included in the Decree; 
to own in whole or in part the capital 


stock of any corporation engaged in 
manufacturing and distributing such 


commodites; to use or permit others to 
use their distributive system and facilities 
for the handling of such commodities; to 
lease or sell any of the items of their dis- 
tributive system; to own interests in 
public cold storage warehouses and to 
engage in the fresh milk and cream 
business. 
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creasingly clear that the pronounced 

weakness in bond prices in the past 
few weeks has been, in large part, due to 
selling by banks. The last two weekly 
statements of condition of reporting 
member banks issued by the Federal 
Reserve Board show rather substantial 
declines in the holdings of investments 
other than United States Government 
securities. For the week ended December 
3, the decrease was $55,000,000; in the 
following week it was $34,000,000. This 
selling, coupled with concurrent liquida- 
tion by country banks not included in 
these reports, may be regarded as suffi- 
cient explanation of the recent sharp 
declines in bond prices. 

The reasons for this heavy liquidation 
of bank holdings of bonds other than 
United States Government securities, 
after a long period of buying prompted 
by the impossibility of finding other 
profitable employment. for bank funds 
under prevailing conditions, are not far 
to seek. In the first place, it must be 


JR erasin events have made it in- 


Edited by GEORGE H. DIMON 


noted that the two reports referred to 
above also show sharp declines in time 
deposits of the reporting member banks. 
Time deposits of commercial banks and 
their holdings of bonds tend to fluctuate 
together to a large extent, particularly 
at times like these, when the interest 
rates paid on time deposits are, in most 
districts, materially higher than yields 
available on acceptances and other high 
grade, short term paper. Heavy with- 
drawals of time deposits may, as a result, 
lead to selling of bonds by banks to meet 
these demands. The decline in time 
deposits of reporting member banks in 
the week ended December 3 was especially 
heavy, amounting to $115,000,000. In 
the following week, time deposits fell 
$17,000,000. 

The recent epidemic of bank failures 
is also responsible for considerable selling 
of bonds. In this connection, the in- 
direct influence on the bond market is 
probably greater than the direct. The 
closing of a bank usually leads, sooner 
or later, to liquidation of its bond hold- 











ings, but, under existing conditions, pre- 
cautionary selling by many institutions 
which will, in most cases, weather the 
storm, is induced by the fear of ‘‘runs.” 
The liquidation by banks that want to 
make sure that they can meet all emer- 
gencies is, in the aggregate, probably 
much larger than selling by banks which 
have already failed. As an example, 
both before and after the failure of the 
Bank of United States, other New York 
banks sold substantial amounts of their 
holdings of corporate bonds in order to 
be in a position to meet possible runs 
induced by fears aroused by the Bank of 
United States failure. To a large extent, 
this selling has taken the form of switch- 
ing into United States Government 
securities, not only because of the very 
liquid nature of and stable market for 
these obligations, but also because they 
can be used as collateral for borrowing 
at the Federal Reserve Bank, from which 
currency could be shipped at a moment's 
notice in ease of need. This switching has 
(Please turn to page 29) 














NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


eS BR 2 
Cleveland, gg | Se Ser 
New Rochelle, N SO 2 ae 
Peoples Utility Service Corporation 
Virginia Public Service Company 
West Texas Utilities Company 
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BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Aransas Pass-Rockport Lt., Serv. & Power Co... 


Belgium, Kingdom of................... 
Carlsbad, City of (Germany)............ 
Cordoba, Province of (Argentine)........ 
Flintridge Country Club Holding Compa 
General Electric Co. of Germany........ 
Keith (Minor C.) Inc. 


Land Mortgage Bank of Warsaw.............. 


Limoneira Company.................-.-.- 
Meline “Ys i 0S eee 
Moreland Oil Corporation.............. 
Porto Alegre, City of 
i ESS ae eee 
Union Traction ‘Co. of Ind 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption 
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Amount Interest Price Yield 

Offered Date or Basis % 
$4,134,000 A .&O. 100-99% _....... 
-. 1,100,000 M, & S. se 3.50-4.15 
2,071,000 M.& N. tec 3.75-4.20 
2,500,000 J.& D. 98% 6.20 
ory 000 J. & D. 90 5.85 
0,000 A. & O. 89 % 5.75 

Call Date 

Amount Price Payable 
Entire 102 June 1, 1932 
Entire 107% Feb. 1, 1931 
28,000 100 Jan. 1, 1931 
128,500 100 Jan. 1, 1931 
150,000 101 Jan. 1, 1931 
333,000 105 Jan. 15, 1931 
175,000 100 Jan. 2, 1931 
130,000 100 Dec. 22, 1930 
191,000 101 Jan. 1, 1931 
200, 7000 101 Jan. 1, 1931 
Entire 104 Jan. 11, 1931 
10,000 102 Jan. 1, 1931 
Entire 100 Dec. 24, 1930 
Entire 101% Jan. 1, 1931 

26,000 00 Jan. 1, 
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American Industry Migrating? 


‘Many American corporations, with large surpluses of idle funds in their 
treasuries, have found it profitable to employ these resources in fortifying 
their positions in foreign markets, taking advantage of the present worldwide 


depression to acquire proprietary interests at sacrifice prices. 


American money invested in other 

countries is impossible, but reliable 
estimates place our holdings of foreign 
securities, excluding war debts and short 
term credits, at about sixteen billion 
dollars. ‘This figure is also exclusive of 
the value of American manufacturers’ 
branches and factories in other lands 
and a large part of the investments of 
leading industrial, utility, merchandising 
and banking units in similar businesses 
abroad. Recently this trend toward 
equity participation in foreign enterprise 
has become especially noticeable. Many 
domestic corporations, with large sur- 
pluses of idle funds in their treasuries, 
have thought it profitable to so employ 
these resources in fortifying their posi- 
tion in foreign markets, taking advantage 
of the present worldwide depression to 
acquire proprietary interests at sacrifice 
prices. Then too, the movement has 
derived impetus from the necessity for 
American industry to circumvent high 
tariff walls. 

Both General Motors and Ford during 
the past few years have acquired, either 
through purchase of existing companies 
or establishment of their own factories, 
manufacturing and assembling facilities 
in England and the more important 
countries on the continent. Continental 
Can and American Can have carried 
their rivalry into England by buying 
equity interests in the two principal 
English producers, Metal Box & Printing 
Industries, Ltd. and British Can Com- 
pany, Ltd. Procter & Gamble recently 
absorbed Hedley & Company, the leading 
independent soap manufacturer of the 
British Isles; and Briggs Manufacturing 
Company, one of the largest manufac- 
turers of automobile bodies in this 
country, a short time ago announced the 
formation of an English subsidiary to 
supply the foreign market and, more 
specifically, Ford’s European subsidiaries. 


The Recent Trend 


It is noteworthy, however, that the re- 
cent trend has been principally toward a 
policy of securing either partial or com- 
plete control of existing manufactories 
rather than setting up new factories; and 


A N EXACT account of the amount of 


of course, to the extent that going con- | 


cerns are taken over, no enlargement of 
plant capacities results and competition 
is kept within comfortable bounds. 
Westinghouse, General Electric and West- 
ern Electric, for instance, have working 
alliances with most large foreign elec- 
trical manufacturers and through their 
ownership interest and voice in control 
are pursuing a policy of cooperation rather 
than outright competition. In the past 
they have been favored, and should con- 
tinue to be favored, by the very heavy 


DECEMBER 24, 1930 


follow this export of capital? 


extension of American capital investment 
in foreign public utility enterprises, as 
exemplified by the holdings of such in- 
terests as Radio Corporation, Electric 
Bond & Share, International Telephone 
& Telegraph, the Insull faction, the Bon- 
bright-Field, Glore group and the Chase- 
Harris, Forbes-American Founders align- 
ment. 

One of the most discernible recent 
trends has been the gradual decline in 
Kurope’s importance as an outlet for our 
products as compared with other con- 
tinents of the world. Europe still ranks 
first, accounting for about 45 per cent of 
our shipments in 1929, but the altered 
character of our trade is quite patent 
when this percentage is contrasted with 
an average of 83.1 per cent in the period 
1876-1880. This contraction has been 
attended by a rapid expansion of our 
trade with Canada, which country now 
consumes 18 per cent of our exports as 
against 7 por cent in 1900, and similarly, 
by a steady gain during the past two 
decades in our trade with South America. 
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What will 


After Canada, our best customers are 
Great Britain, Germany, France, Japan 
and Argentina. As to the future trend, 
it is quite probable that the great- 
est expansion in our export trade will 
take place with South America, the 
Orient and Canada. 

Many of the retaliatory actions pro- 
posed abroad, and a number already put 
into effect, in answer to the higher 
customs rates of the Hawley-Smoot 
bill, are aimed specifically at restriction 
of imports of American automobiles. 
While busy securing for themselves a 
firm niche in the European field and, 
where necessary, establishing factories to 
promote their business, American pro- 
ducers are looking more earnestly to other 
lands for potential outlets for the output 
of domestic factories. About 15 per cent 
of the industry’s production annually 
find its way into foreign markets. With 
European markets becoming increas- 
ingly protected, it perforce becomes neces- 
sary for our domestic manufacturers to 
circumvent restrictive legislation by 
either acquiring or establishing factories 
on foreign soil or exploiting more inten- 
sively the markets of other countries 
offering fewer obstacles to invasion. 

Viewed from the angle of the importing 
country, prohibitive tariffs will, without 
doubt, encourage the shifting of manu- 
factories to territory within its borders. 
A general exodus of American factories 
across the border to Canada took place 
during Taft’s administration following a 
sharp upward revision of that country’s 
import rates. It is also quite probable 
that, further founding of American fac- 
tories in Canada will be witnessed during 
the next few years. Additional expansion 
will most likely also be undertaken else- 
where in high tariff countries. The recent 
phase of this movement, however, has 
followed the policy of purchasing exist- 
ing factories wherever and whenever pos- 
sible, the large liquid treasury assets of 
our more prominent manufacturers hav- 
ing facilitated this procedure. 


Far Reaching Effects 


One effect of increased international 
penetration of industry might possibly 
be toward lessened trade restriction and 
thus in time be instrumental in obliterat- 
ing the very causes which originally 
governed its movement. In its broader 
economic consequences, the movement 
opens up possibilities for quickening the 
tempo of foreign industry, reducing costs, 
increasing output and raising the general 
standard of living as a result of the wider 
adoption of American production and 
distribution methods. With higher wages 
obtaining, enlarged consumer purchasing 
power would follow as a corollary and 

(Please turn to page 26) 
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These reviews were written immediately preceding closing time of this issue 
this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


The ratings “A,” “B," "C," "D," used in 





Allegheny Steel 4 —" 


Continuing expansion in the uses of rust- 
resisting alloys in which company is 
interested has resulted in comparatively 
well maintained earnings this year. 
Allegheny Metal is finding increased 
markets in the automotive, building and 
chemical industries as well as in other 
miscellaneous lines, and this has been 
largely responsible for maintenance of 
regular and extra dividend payment this 
year, totaling $2.80 per share. It is 
expected that profits for the year will 
approximate this amount. 
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Allis Chalmers 4 is gg 


Company reported $14,258,000 unfilled 
orders on hand on November 30. This 
compares with $15,298,000 on October 
31, $12,872,000 on January 1, and $13,- 
533,000 on November 31, 1929. Indica- 
tions are that earnings for 1930 will cover 
dividend requirements by a small margin. 
Present business is slack but recent 
inquiries gave hope for an upturn in the 
near future. Net income for 1929 was 
equal to $3.44 a share on the present 
outstanding stock. 


American Home Products4 ‘A” 


Aceording to present indications, com- 
pany will be numbered among the select 
group of industrials which will equal or 
exceed their earnings of 1929. Up until 
September, 1930, earnings were lagging 
slightly behind the same period of the 
record year of 1929, but larger profits 
of the months of September and October 
put ten months’ net ahead. November 
business was good and December is better, 
and prospects are that the earnings of 
$5.47 a share for 1929 will be equaled this 
year if not exceeded. Not only has the 
last quarter’s domestic business been 
good, but results abroad, especially in 
England and Australia, were better than 
previously anticipated. 


Amer. Machine & Metals 4 —" 


Stockholders have been asked to deposit 
their shares under a five-year voting trust 
in order to assure continuity of present 
management. President has stated that 
the new management had made a survey 
of the enterprises of the company in order 
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to ascertain the facts pertaining to opera- 
tions and to plan future activities. Some 
of the subsidiaries have been losing 
money while others have been profitable. 
The deficit reported for the quarter ended 
September 30, 1930, was due to lack of 
profits sufficient to absorb operating 
costs, development expenses for products 
and improvements, and general business 
conditions. Operating economies have 
already been effected with expenses for 
the third quarter about $116,000 less than 
in the second quarter despite the fact that 
gross income was $202,000 lower. 


American Rolling Mill 4 = 


Agreement has been concluded with 
Inland Steel, second largest producer in 
the Chicago district, covering use by the 
latter of Armeo’s patented continuous 
sheet mill process. Other important steel 
companies using this process under 
license agreements include U. S. Steel, 
Youngstown Sheet & Tube, Republic 
Steel, Gulf States, Great Lakes Steel, Otis 
Steel, Weirton Steel and Wheeling Steel. 
The widespread adoption of the process 
indicates its importance to the industry 
and will be reflected in increasing revenues 
for Armco from royalties. 


American Stores 4 “B” 


Company has formed American Stores 
Produce Company as subsidiary to act 
as purchasing agent in St. Paul, Minn., 
buying poultry, butter, eggs and other 
dairy products. Establishment of sub- 
sidiary is part of new policy to create 
buying units for each of the divisions of 
the business. Such units will operate in 
the producing centers of the supplies 


they buy, and important savings should 
he effected by this development. 


Caterpillar Tractor 4 es 


Net profit for the entire year 1930 has 
been preliminarily estimated at $8,500,- 
000 after depreciation, reserves and all 
other charges, equivalent to approxi- 
mately $4.50 a share of common stock as 
compared with $6.16 a share in 1929, 
Considering business conditions prevail- 
ing during 1930, such a result must be 
regarded as satisfactory. In addition, the 
company had to meet extra non-recurring 
expenses during the current year ensuing 
from the moving of its plants and offices 
from California to Peoria, IIl., and it is 
understood that substantial amounts were 
written off for depreciation on account of 
this change in location. Furthermore, 
lower prices for the company’s products 
also have tended to decrease net for the 
current year. Wide diversification of 
products should tend to assure better 
earnings with general revival of business. 


Cerro de Pasco 4 “i 


Operations have been resumed at com- 
pany’s mines in Peru following several 
weeks of idleness on account of labor 
troubles. 


Commer’! Investment Trust 4 ‘“B” 


Company has been steadily reducing 
notes payable, which stood at $24,376, 
240 on June 30, last. The entire issue of 
$9,747,500, 6 per cent convertible de- 
bentures has been called for payment 
on March 1, 1931, at 10414 and interest. 
These debentures will be paid from the 
company’s own funds without recourse to 
the banks. 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


| A Te rer AtoB 
Ce a CtoB 
Federal Motor Truck...... CtoD 
Foster-Wheeler .......... AtoB 
Gillette Safety Razor...... B to C 
NM ne EAS ay. kc eso CtoD 
Grand-Silver............. AtoB 
Bebpmd Bteel.............. AtoB 
Interlake Iron............ B to C 
i Diary Sas oii B to C 
Prairie Oil & Gas......... B to C 
Shubert Theatre.......... CtoD 
Spiegel May Stern........ CtoD 
Wextark Radio Stores..... CtoD 
CURB 
Cleveland Tractor......... B to C 
Pajerde Suger............ Dto C 


Reasons also given. 


Heavy inventories and receivables 
accumulate. 

Earnings gain. 

Earnings off sharply. 

Earnings prospects uncertain. 

Must demonstrate earning power of 
merger. 

Unsatisfactory earnings. 

Lower profit margin indicated. 

Earnings off. 

Small dividend coverage. 

Facing inventory losses. 

Lower earnings indicated. 

Income may not cover int. charges. 

Earnings decline. Prospects poor. 

Competition keen. 


Poor business beclouds earnings. 
Earnings improve. 
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Crucible Steel 4 “BR” 


Company will pay the regular quarterly 
common dividend of $1.25 a share on 
January 31. Contrary to recent reports 
of little or no profits for the second half 
year, Chairman Wilkinson stated that 
net for this period, with December 
estimated, will be about $1,750,000, 
which would compare with net of $2,317,- 
773 reported for the first half year. 


Cuban Cane Products 4 “Dp” 


Company, which succeeded the Cuban 
Cane Sugar Corporation by reorganiza- 
tion last February 16, reported for the 
period from that date to September 30, 
1930, a net loss of $3,111,774. Extremely 
low prices for raw sugar prevailing during 
1930 are responsible for this deficit. 
According to a statement of company’s 
president, production costs were 1.584 
eents per pourd during 1930, whereas 
the average price received was only 1.309 
per pound. Cane supply for the next 
season is reported sufficient to maintain 
production at the 1930 level. Earnings 
are dependent upon securing a better 
price for raw sugar, which in turn is 
largely dependent upon factors beyond 
the company’s control, and which will 
largely be determined by the possibility 
of an international agreement among the 
sugar producing countries, the consum- 
mation of which is still in suspense. 


Cuban Dom. Sugar 4 “D” 


Operations during the fiscal year ended 
September 30, 1930, resulted in a net loss 
of $2,367,964 as compared with a deficit 
of $1,337,582 for the previous twelve 
months. The extremely low prices for 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 








Date, 1930 Highs _— Lows 
December 11]1..... 1 188 
December 12..... none 120 
December 13..... none 208 
December 15..... none 304 
December 16..... none 365 
December 17..... none 370 
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sugar obtained during the year are re- 
sponsible for this sharp decline in com- 
pany’s revenues, despite a slight increase 
in volume of production. With prospects 
now uncertain for any substantial im- 
provement in prices for sugar, due to the 
apparent failure of the Brussels Sugar 
Conference, the company will probably 
have to resort to some kind of reorganiza- 
tion of capital structure to provide neces- 
sary funds for harvesting the next crop. 


—> 


For November, the first month of com- 
pany’s fiscal year, earnings of $650,000 
were reported as compared with only 
$33,000 in November 1929. Anticipating 
increase in business, company announced 
its intention to step up working time in 
its plants early in January, 1931. The 
Argentine subsidiary, Firestone de la 
Argentina, is reported prepared to start 
the construction of a tire plant and a 
power house at Buenos Aires in the im- 
mediate future. 


Firestone Tire 4 


sta? 


In November, sales of cars by General 
Motors to dealers exceeded those made in 
the corresponding month of 1929. This 
is the first month of the current year of 
which this has been true. Sales to 
dealers in November were 48,155 cars, 
which compares with 39,745 cars in 
November, 1929. However, this in- 
crease is largely due to the fact that 
Chevrolet introduced its new models 
earlier this year. 


Glidden 4 = 


Preliminary figures for the company’s 
last fiscal year, ended October 31, 1930, 
disclose that Glidden finished the year 
with no bank indebtedness and with cash 
on hand of about $2,500,000. Current 
assets to current liabilities were in ratio 
of 814-to-1 despite the drastic inventory 
write-offs in all divisions. Profits of 
company’s food division since the first 
of November have shown improvement 
and newest product, ‘“‘Golden Troco” 
margarine, is meeting with excellent 
reception. A national advertising cam- 
paign is now being conducted on the new 


General Motors 4 


margarine, utilizing magazines, news- 
papers and the radio. 
Gobel 4 7 


Although sales for the ten months of the 
current year showed a decrease as com- 
pared with the same period in 1929. 
net income for the period improved over 
that of the full year 1929, when 30 cents 


per share was earned on the common 
stock. The company’s report for the 
current year covers only ten months’ 
operations with earnings ‘equal to 33 
cents per share; future statements will 
be on a fiscal year which will end about 
October 31. Slight improvement in 
earnings is attributed to economies in- 
stituted during the summer months and 
reduction of expenses through elimina- 
tion of duplicated effort. 
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Texas Corporation has extended time for 
making deposit of stock under exchange 
offer to January 15. Proposed ratio of 
exchange is one share of Texas for each 8 
shares of Indian deposited. According to 
the terms of the agreement Texas is 
bound to accept if 75 per cent of the 
Indian stock is deposited and may accept 
if 51 per cent or more is deposited. 


Indian Refining 4 


Am 


As a result of an increase in business 
during the last quarter above previous 
expectations, company’s profits for the 
entire year 1930 are now estimated at 
$25,000,000, equivalent to approximately 
$4.50 per share of common stock as 
against $7.11 in 1929. Present annual 
dividend requirements on both classes of 
stock amount to $16,500,000 and are con- 
(Please turn to page 23) 


Internat’! Harvester 4 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Bas as Sound Bonds ...... 25 
ll. ... Sound Preferreds ....25 


lll. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 | 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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[| By ANDREW A. BOCK, 7 


A Stable Chemical Stock 


HE chemical industry has satisfac- 
torily weathered the general business 
depression which started more thana 
year ago and its relative stability of pro- 
duction and earnings has been note- 
worthy. Productive activity in the chem- 
ical and allied products industry, aceord- 
ing to the Irving Fisher index, rose from 
130 in September, 1929, to 145 in Sep- 
tember, 1930, while the composite for all 
industries showed a decline from 130 to 
110 for the same period. (These indices 
are computed upon a base of 100 for 1923 
to 1925). The general price level for 
chemicals from November, 1929, to No- 
vember, 1930, declined by only 6 per cent 
as against 154% per cent for all eommodi- 
ties for the same period, according to 
the Annalist’s index of wholesale prices. 
The chemical industry has, of course, 
been unable to go against the trend of 
declining corporate earnings during the 
current year. While this trend has been 
very pronounced in certain lines, com- 
panies with a large diversification of 
output have nevertheless shown satis- 
factory results, taking into consideration 
prevailing business conditions. A promi- 
nent place in this section is occupied by 
the Union Carbide & Carbon Corpora- 
tion, which, although organized but thir- 
teen years ago, ranks today among the 
leaders of the American chemical in- 
dustry. 
Union Carbide is organized as a holding 
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4% % 
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opinion of counsel, direct general obliga- 
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company and operates through about 
fifty directly or indirectly controlled sub- 
sidiaries having 164 plants and factories 
located in the United States, Canada and 
Norway. Productsare distributed through 
149 sales offices. These subsidiaries in- 
elude such well known companies as the 
Union Carbide Company, the National 
Carbon Company, Electro Metallurgical 
Company, Carbide & Carbon Chemical 
Corporation, Linde Air Produets Com- 
pany, U. S. Vanadium Company, Prest- 
O-Lite Company and Oxweld Acetylene 
Company. This list of the company’s 
subsidiaries already indicates the wide 
scope and diversification of its products, 
which can broadly be classified into four 
groups, (a) calcium earbide, (b) carbon 
and related products, (ce) metallurgical 


| products, and (d) miscellaneous chem- 
| ieals. 


Wide-spread Uses 


While calcium carbide is also used as a 
synthetic base for many organic chem- 
icals, it is principally utilized for the 
generation of acetylene gas. The latter 
is widely used in the process of welding 
and cutting metals as well as for lighting 
and cooking. The acetylene gas and 
oxy-acetylene welding apparatus are 
manufactured and sold by several of the 
company’s subsidiaries. Business in this 
line has been especially satisfactory, inas- 
much as during lean times corporations 
undertake extensive repair work when 
their machines are idle. In addition, the 
large increase in the construction of pipe- 
lines has created a new source of business 
for these products. The new electrical 
welding process, which has been intro- 
duced by important electrica! equipment 
companies, has created only a_ small 
amount of competition inasmuch as this 
process can not be used for cutting of 
metals. 

‘ The earbon division includes the manu- 
facture of all forms of electrodes, carbon 
brushes and electric batteries marketed 


funder the trade name ‘‘Eveready.” The 





production of battery radio sets hascbeen 
discontinued and the company has lim- 
ited its activities in this field to the manu- 
facture and sale of Eveready “Raytheon 
tubes. % 

The outstanding products in the’ metal- 
lurgical line are the ‘‘Stellite?> ‘articles 
with high resistance to corrosion, heat*&nd 
abrasion. Furthermore, the company 
manufactures various ferro-alloys‘tased in 
the preparation of steels, among ‘them a 
high grade ferro chromium which is used 
in the production of rustless irons and 
stainless steel. 

The miscellaneous line includes the 
production of synthetie aleohol, anti- 
freeze products for automobile and air- 
craft engines, and various chemicals used 
by the lacquer, textile, soap, cosmetic, 
and pharmaceutical industries. 

It is thus seen that the company 
enjoys ample diversification of produc- 
tion, which has proved a stabilizing factor 
in earnings inasmuch as curtailed demand 
in one line is usually offset by increased 
business in another division of its activi- 
ties. Hence, without attempting to de- 
termine which industry or group of indus- 
tries will show the first signs of recovery, 
Union Carbide is expected to participate 
in this improvement through one or the 
other of its subsidiaries. 

The company’s capital structure is 
simple and consists of only one class of 
stock, an authorized amount of 12,000,000 
common no par shares of which 9,000,743 
were outstanding as of June 30, 1930. 
The parent company has no funded debt 
but subsidiaries’ obligations are outstand- 
ing in the amount of $12,758,700. Dur- 
ing 1929 the stock was split on a three- 
for-one basis and holders were given the 
right to subscribe to additional stock at 
$80 per share, which brought the cap- 
italization up to 8,981,581 shares at the 
end of 1929. Adjusted to this capital 
basis but excluding the sale of additional 
stock in 1929, earnings for the last seven 
years have been as follows: 


Per 


*Net *Paid in Book 
Year Income Share Dividends Value 
1923..... $16,204 $2.04 $10,638 $18.11 
ee 16,771 2.10 13,298 18.58 
5025....<% 20,021 2.51 13,298 20.25 
1926 24,142 3.03 13,963 21.5% 
1927..... 25,340 3.18 15,958 22.73 
1028..... 90,577 3.72 16,235 24.33 
1929..... 35,427 73.94 20,736 30.14 





*Three ciphers omitted. 

71929 based on 8,981,581 shares outstanding 
and includes a realized profit of $1,870,900 in 
the security account. 


In addition to a liberal dividend distri- 
bution the company has built up large 
reserves and has financed costs of ex- 

(Please turn to page 25) 
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For more than a year we have been 
enclosed in a vicious circle which has 
been increasing in cireumferene in 
direct ratio to the extent our confidence 
in our financial integrity is permitied to 
ebb away, and as its tentacles spreed out 
more and more, industry, finance and 
people become enmeshed in it. 


Ir 1s not contended that growth s not 
subject to normal checks in a progres- 
sive country. Such readjustment is 
a normal development but it is wish the 
intensity of this corrective policy that 
the human mind must deal if it is to de- 
rive aay substantial benefit from the 
experiences it teaches. 


Is THIs financial crisis the American 
people. will be able to acquire consider- 
able knowledge which will inform them 
that the causes responsible for present 
conditions are not actually the ones most 
frequently quoted, but are the exagger- 
ated construction that has been allowed 
to be placed upon them. This provided 
a rich soil upon which fear could propa- 
gate and a vicious circle to sprout forth 
from this seed. 


Ir wouLp have been a physical im- 
possibility for the world wide economic 
depression to have brought ou ...ancial 
upheaval. We faced this situation shortly 
after the war terminated, yet the country 
prospered and if the situation is now acute 
it is largely due to the set back that the 
world’s richest customer, America, has 
sustained. 


Tue sudden collapse of the speculative 
orgy in 1929 could not in itself have done 
all the damage from which we are suffer- 
ing. The proof of this assertion may be 
found in the increase in our national 
balance sheet and in the resiliency the 
country has displayéd in recovering from 
previous readjustment periods. 


Our great industrial leaders were sin- 
cere in their conclusions when they openly 
stressed their confidence in the return of 
good business but they failed to reckon 
upon the psychological influences of fear. 


- feeling of apprehension was al- 
lowed to spread through lack of courage- 
ous leadership until it formed a vicious 
circle. The public began to think in 
losses instead of having its thoughts di- 
verted to constructive efforts to over- 
come the obstacles produced by one of 
our periodic readjustment cycles. 


T tendency can readily be under- 
stood upon realizing that the country 
has become a nation of investors. Where 
they were counted by only hundreds of 
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thousands be- 
fore the war 
they now are an 
army in excess 
of 15,000,000. 
With the wide- 
spread publica- 
tion of financial information it is but 
natural for these holders of securities to 
become quotation minded and to regard 
their wealth in terms of the market. 





Hence it is not surprising that the re- 
peated outbreaks of weakness in the 
market intensified the apprehension of the 
people in the security of their wealth and 
produced liquidation, all of which has in- 
creased the vicious circle. 


In BRINGING about this state of fear, 
bear raiding played an important part. 
If it could have been checked and con- 
trolled no such decline as occurred could 
have been possible, for there would have 
been sufficient confidence to absorb, in 
an orderly manner, the offering of securi- 
ties. However, if rats are permitted to 
gnaw at the foundations of a house with- 
out any attempt to drive them off they 
will finally bring it crumbling down. 


W wosermo fear has formed a vicious 
circle which can be broken only by the 
restoration cf confidence. It has resulted 
in felling values to a point where banks 
to maintain liquidity have been com- 
pelled to close out loans on securities 
the value of which in normal times could 
hardly be questioned. 


Ts circle has driven buying power to 
cover and this power is needed as an off- 
set to selling, otherwise a pronounced 
weakness is developed, compelling hard- 
ship and sacrifice upon those forced to 
sell their possessions. 


Ir 1s not that securities are at fault for 
this condition. They still retain their 
potential value. It is the state of mind 
to which must be credited the widespread 
dimensions attained by the existing vi- 
cious circle which has reached out even 
to the banks notwithstanding that the 
country was never in such an ideal liquid 
condition. 


Tus underlying strength will assert it- 
self in due course of time and with its 
development, reason will return to the 
investing classes. One of the things 
they will discover from this condition is 
how needless were most of the sacrifices 
they were compelled to make. Out of it 
will also come the thought of how much 
fearless leadership could have helped to 
mitigate the destruction of values that 
have been allowed to result from fear and 
not from actual causes. 
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One of the few com- 
panies to report increased 
earnings in the face of 
adverse conditions 
affecting business in 
general during 1930. 


30% increase in net 
earnings for first nine 

‘months of 1930 over 
previous year and 280% 
increase in net for 1929 
over 1924. 
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A Food Packing Stock 
with High Yield 








LUCTUATIONS in the’ national 
income, on the whole. exercise rela- 


tively little influence on the demand 
for well advertised packaged food stuffs 
since consumption of edible products must 
continue at all times. Earnings of the 
leading food companies engaged in the 
manufacture and distribution of nation- 
ally advertised products have in the eur- 
rent year manifested a trend contrary to 
that of the average industria! company 
and considering the industry as a whole, 
it is quite likely that the results for the 
full year will show a small increase over 
1929. A factor of importance in contrib- 
uting to the favorable showing is to be 
found in the lower level of commodity 
prices which, in many cases, has resulted 
in a wider margin of profit although in 
some instances depreciated inventories 
have offset to some extent this advantage. 
Despite the fact that earnings of this 
group have been holding up very satis- 
factorily, the shares of these companies 
have been affected along with all others 
with the result that the investor is offered 
attractive opportunities to acquire an 
interest in this fundamental industry on 
a very favorable price-to-earnings ratio 
and yield basis. Beech-Nut Packing 
Company, producing a diversified line 
of products marketed under a well ad- 
vertised and widely known trade mark, 
reported earnings equivalent to $4.66 
a share for the nine months ended Sep- 
tember 30th, a slight decrease from the 
$4.80 per share reported in the similar 
1929 period. In spite of only a moderate 
drop in earnings, the shares of this prom- 
inent food company after touching a high 
of 70% in 1930, are now selling around 
48 to vield 6.25 per cent. 


Consistent Increases 


Beech-Nut Packing Company since its 
inception in 1902 has displayed a consist- 
ently increasing record of sales and profits. 
The company is engaged in the manufac- 
ture and sale of food specialties, chewing 
gum and candies. Its operations include 
the curing of meat products, preserving 
of fruits and manufacturing of catsup, 
peanut butter, macaroni, jams, jellies, 
sauces, confections and similar products. 
Plants are operated at Canajoharie, 
Rochester, and Brooklyn, N. Y.; while 
subsidiaries operate in California, West 
Virginia, Hamilton, Ont., and Utica, 
N. Y. Distribution of products is ef- 
fected through chain stores and inde- 
pendents throughout the country. Dur- 
ing 1927 a ten-year leass contract was 


By RALPH E. BACH 
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entered into with the United Cigar Stores 
of America providing for the display and 
sale of the company’s goods including 
chewing gum, mints, fruit drops, ete., 
throughout approximately 3,400  loca- 
tions of this chain. As a condition of this 
contract, the United Cigar Stores Com- 
pany purchased 50,000 shares of the 
common stock at a price of not less than 
$50; of this amount, 46,000 shares were 
subsequently sold to Gold Dust Corpora- 
tion while the remaining 4,000 shares 
were disposed of in the market. As a 
result of this action, Gold Dust acquired 
a substantial minority interest, giving 
rise to the thought that at some future 
date a merger of these companies might 
logically ensue although there is no 
definite evidence on which to base such 
a conclusion at the present time. Such 
a step, however. would not appear out- 
side the realm of possibility in view of the 
expansion policy which has been pursued 
by Gold Dust Corporation in attaining 
its present outstanding position in the 
food products industry. 


Simple Capitalization 


The company’s capitalization is simple 
in character with no funded debt and 
only the nominal amount of 45 shares of 
7 per cent preferred stock ranking ahead 
of the 446,250 shares of $20 par value 
common stock out of an authorized issue 
of 475,000 shares. The par value of the 
common stock was changed from $100 to 
$20 in May of 1922, and along with the 
five-for-one split, a 300 per cent stock 
distribution was made. Stock divi- 
dends paid since that time include 50 
per cent in December, 1923, and 5 per 
eent in December, 1929. Sales and earn- 
ings have expanded steadily in recent 
years with net income having risen from 
$495,241 in 1920 to a level of $2,693,749 
in 1929. The latter figure was slightly 
under the all time high of $2,728,182 
established in 1928 and the moderate 
decline may be attributed to larger ad- 
vertising expenses incurred last year. 
Average earnings over the past five years 
have equaled $5.65 per share and in 
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1929 per share results amounted to $6.03. 
Dividends on the common stock have 
heen paid in every year since 1902 and 
the present regular rate of $3.00 has been 
in effect since the first quarter of 1929. 
The company is one of the country’s 
largest advertisers, annually expending 
dose to $1,000,000 for the purpose of 
gstaining and increasing the demand for 
its products with the result that ‘‘ Beech- 
Nut” has become a household word. 

A sound financial position has been 
maintained and as of September 30, 
1930, current assets constituted the bulk 
of the company’s total assets and were in 
the amount of $12,440,742 as against 
grrent liabilities of $366,733, a ratio of 
approximately 34-to-l. Cash, alone, in 
the amount of $1,596,908 was over four 
times current liabilities. Total surplus 
amounted to $9,124,654 as against the 
eommon stock valuation of $8,925,000. 
An item of $3,380,847 was earried under 
the heading of reserves, a large portion 
of which has been set. aside to take care 
of abnormal advertising expenditures in 
any one year. The balance sheet of this 
date indicated a total book value of $21,- 
368,891 applicable to the 446,250 shares 
of common stock outstanding, equivalent 
of $47.89 per share. 

The business of the company is a stable 
one, the incentive for the maintenance of 
output being given by a consumptive 
demand which is less affected by periods 
of depression than other industries. 
There is every reason to expect that the 
company will continue to show the normal 
growth which has been characteristic of 
companies engaged in this field of activity. 
With the $3.00 dividend rate well pro- 
tected and a yield of 6.25 per cent af- 
forded on the present price, the shares of 
this well managed company are entitled 
toa good ranking. 
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Adopts Novel Provision 


NG a leaf from the ‘success of 
the utilities in popularizing their 
securities among customers through cus- 
tomer ownership, a recently organized 
chain store trust has adopted a provision 
to set aside a percentage of its capital 
and reserve as an advertising fund. The 
purpose of the fund is to conduct a 
campaign to create public goodwill for 
its securities by familiarizing investors 
with their potentialities and the public 
in general with the fundamental services 
rendered by chain stores in the eco- 
nomical distribution of’ essential mer- 
chandise. The plan aims to kill two 
birds with one stone. When kept fully 
informed about the status and progress 
of their corporations investors are less 
apt to sell their securities. One of the 
main problems of distribution is to lodge 
stocks in the hands of permanent holders, 
which, if accomplished, reduces the float- 
ing supply and makes the issue less vul- 
herable as a target for bear attacks and 
offers stouter resistance to liquidation. 
The other problem is to temper the 
criticism, through increased public sup- 
port, that is leveled at chain stores by 
independent dealers. Utilities have done 
that successfully and it stands them now 
mM good stead, for they can count upon a 
legion of friends to aid them in resisting 
attacks which the actual facts do not 
justify. Public goodwill is a valuabie 
asset for every corporation but as yet 
only a few of them have made any con- 
certed attempt to cultivate it. By build- 
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ing up faith in their enterprises they 
provide themselves with a stronger back- 
ground for their business and_ their 
securities. The chain store is the most 
important recent convert to this idea. 
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Brokers’ Loans Down 


N TEN successive weeks brokers’ loans 

have receded steadily until they are 
down to the lowest figure touched in 1926. 
These obligations amount to $2,111,000,- 
000. Several of our large American cor- 
porations can show assets in excess of this 
amount, which, when used as a compari- 
son, fairly portray the extent of the 
defiation that has taken place in marginal 
trading. If any inference may be drawn 
from this situation it would be that the 
pressure of liquidation from speculative 
sources is now almost nil and it must be 
coming from institutions, people com- 
pelled to sell, and from the banks through- 
out the country which have recently 
suspended. 

Selling for tax payments and tax losses 
also must have been a contributing factor. 
Securities can not be expected to display 
much strength under such a pressure, 
especially when buying power seems to be 
at such a low ebb. This liquidation will 
have to exhaust itself but in that process 
it places an artificial barrier upon security 
values. A more pleasant side of -this 
condition is that securities must be lodg- 
ing in strong hands, for they must change 
hands. There must be a buyer for every 
seller. 


Lamont Says Depression Loss 
Temporary 


as ONCLUSIVE evidence”’ that busi- 

ness progress is not wiped out by 
periods of depression was found by 
Secretary of Commerce Lamont in his 
annual report to Congress. An unbroken 
advance in American productivity was 
eited as the 
fundamental cause 
of rising standards 
of living. 

The head of the 
Department, of 
Commerce found 
much of an en- 
couraging nature 
to comment upon, 
stating, among 
other things, that 
“when the pres- 
ent recession is 
over, the same up- 
ward movement 
will unquestion- 
ably be resumed.” Singling out the 
aviation industry for words of encourage- 
ment, it was pointed out that ‘free from 
the uncertainties of inflated securities, 
free from overenthusiastic support and 
activity by elements not thoroughly 
schooled in the economies of manufacture, 
production and marketing, commercial 
aeronautics stands today as a young indus- 
try with bright prospects, provided it 
follows the same course that has marked 
the success of the older established indus- 
tries and institutions.” 


x 





Robert P. Lamont 
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How About 


OIL STOCKS 
Now? 


Liquidation in oils, based on fear of large 
stocks of oil on hand, has resulted in the lowest 
prices in years! 


But, daily crude oil production has been cut 
30% since September, 1929, and gasoline stocks 
reduced about 32% since April, 1930. 


Is this decrease, already accomplished, being 
overlooked? Is it sufficient to bring marked 
improvement in 1931? Or, are there other 
reasons for believing the outlook for the in- 
dustry and for oil stocks is still dark? 

This situation is analyzed, specific recom- 
mendations given, in a late Advisory Bulletin. 
Copies are available, GRATIS, to all interested 
in oil securities. 


Simply ask for FREE Bulletin FWD-20. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 














| STOCKS 


carried on conservative margin 


H. F. MCCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way., N. Y. Tel. Hitchcock 2100 
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Commonwealths 


Power Corporation 
Builders and Operators 
of Public Utility Properties 


120 Broadway New York 














CHATHAM 
HENIy 
poms 


Since ‘wen 
1812 wW« 
TRusr compan 


- 


= 


a 
‘pea iS oe mana 
STANDARD 


a 
f 
L 


























ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 


Phone HAnover 2-5484 








Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadel phia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Utility Stock Dividend 
Policy Defended 


REM belief in the future of the electric 
light and power industry and assur- 
ance of continuance of the North Ameri- 
can Company’s stock dividend policy have 
been expressed by Frank L. Dame, presi- 
dent. Following published comments on 
the recent action 
of another utility 
company in sub- 
stituting all cash 
dividends for cash 
and stock divi- 
dends, Mr. Dame 
said: 

‘Let me repeat 
what I have said 
many times—that 
I see no reason 
why the North 
American Com- 
pany should not 
continue its pres- 
ent stock dividend 
policy indefinitely. Nothing has occurred 
to alter our belief in the soundness of the 
policy as applied to the North American 
Company. 

“‘T can not see any approaching satura- 
tion point in the electric light and power 
industry. There are many new applica- 
tions of power being introduced among 
residential, commercial, industrial and 
agricultural users. 


Frank L. Dame 


“There is a constant increase in de 
mand and a constant need for funds to 
finance the construction of new servig 
facilities. The North American Com, 
pany’s subsidiaries are spending mor 
than $60,000,000 for construction in 
1930. 

“Inaccurate speculation as to the 
North American Company’s stock diy. 
dend policy has resulted from observers 
overlooking the following facts: 


“‘First—Taken at ‘its old par value the pro. 
portion of North American commmon s to 





total capitalization of the company and i 
sidiaries has not increased, but & pReek.. 
from 12.07 to 11.15 per cent, since we began 
paying stock dividends in 1923. This is true ip 
spite of the fact that common stock outstan 
has increased 167.5 per cent, of which 129.5 per 
cent was due to dividends and 38 per cent was 
issued for cash and for the purchase of prop- 
erties. Meanwhile earnings increased 3139 
per cent, 

‘*Second—The book value of North American 
common stock has consistently increased, and 
the earnings trend per share since the inaugura. 
tion of the dividend policy has been upward. 

‘““Third—The amount the company retains by 
payment of dividends in stock averages about 
10 per cent of the annual expenditures for new 
facilities. It is sound practice to increase com. 
mon stock in proportion to other capitalization, 


“It seems to me that the subject of 
stock dividends is greatly confused by 
raising the bogy that a stockholder can 
not maintain his proportionate interest 
when he sells his dividend stock.” 





v 





Preferred Stocks for Investment 


New New York Steam $7 pre- 
York ferred stock series ‘‘A”’ is 
Steam currently selling at $112, at 


which price the issue yields 
6.25 per cent. The position of the com- 
pany, its sponsorship and the stable earn- 
ings all combine to place the stock in an 
investment position. New York Steam 
Company supplies steam for heating and 
power purposes in the downtown and 
financial districts of New York City and 
in a large portion of the important com- 
mercial and residential area lying between 
27th and 89th Streets, and First and 
Eighth Avenues including Central Park 
West. Among its customers are some of 
the largest and most important buildings 
in the city. 

During the past seven years, the com- 
pany has shown considerable expansion, 
with sales and gross revenues doubling 
during that period. Net income has 
shown a substantially larger increase, with 
earnings for the year ended June 30, 1930, 
being five times those for the twelve 
months ended June 30, 1924. Results for 
the 1930 fiscal period were approximately 
32 per cent above those for the previous 
year and were equal to $16.95 per share 
of combined $7 and $6 preferred stocks, 
compared with $10.21 a share on these 
issues in the 1929 period. Indications 
are that the company will continue to 
grow on a conservative basis. Control is 
held by Consolidated Gas Company of 
New York and as such it is assured of 
excellent management. Both the $7 and 


$6 preferreds rank equally, but the former 
is callable at $115 while the latter's 
redemption price is $105. 


American American Smelting & Re 
Smelting & fining 6 per cent second 
Refining preferred stock is in a strong 


investment position despite 
the relatively unsatisfactory earnings 
which will be reported by the company 
for 1930. American Smelting is the 
world’s largest smelter and refiner of 
metals in addition to which it is an im- 
portant producer of copper, lead, zine, 
silver and gold and a wide variety of 
metal and chemical products. Earnings 
have been somewhat irregular in recent 
years, reflecting fluctuations in me 
prices, but the trend has been upward. 
For 1929 net income amounted to 
$21,831,583, equal to $43.66 a share on 
all outstanding preferred stocks. Despite 
unsatisfactory conditions in the coppef 
and allied industries, results for the first 
six months of 1930 were equal to $25.65 
a share on the $6 second preferred stock, 
and earnings for the full year will cover 
preferred dividend requirements by 4 
wide margin. American Smelting enjoys 
a strong financial position, with current 
assets on June 30, last, of $97,153,333, 
more than five times current liabilities 
of $18,076,607. The $6 preferred stock 
is currently selling on the New York 
Stock Exchange at 9614, at which price 
it yields 6.22 per cent. The issue is call 
able at $105 a share. 
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Stock Swindlers 

in Flight 

Tue writer has received authentic 
information in the last few days concern- 
ing the sharp falling off in the activities 
of sellers of securities which generally are 
worth no more than the paper they are 


printed on. Readers of THe FINANCIAL 
Worip who have followed the operations 
of this class of swindlers, as chronicled 
in the columns of this publication, will 
recall the time, 18 months or so ago, when 
the operating band had at least eight 
separate offices in New York and Jersey 
City, in which were installed large 
numbers of telephones over which high 
pressure, slick talking salesmen called 
up prospective victims in various parts of 
the country. When conditions were right 
for the fakirs, their total daily calls num- 
bered no less than 2,000. A goodly per- 
eentage of these calls resulted in ensnar- 
ing victims. 


Phone Calls 
Down Sharply 


Tue Post Office Department, Federal 
prosecutors, State authorities and other 
agencies succeeded in breaking up the 
major operations of these gentry and now 
careful checking up reveals that the long 
distance calls of this type have been 
reduced to less than 200 daily and that 
the pickings have been very poor. One 
of these swindlers, it is believed, is still 
pursuing the old game, but with a great 
deal of caution, from a certain location in 
New Jersey; but he, too, is being trailed 
and it is dollars to doughnuts that before 
many weeks shall have gone by he will 
have been rounded up and his nefarious 
career put to an end. 


Reputable Brokers Don’t 
Phone Strangers 
Is closing a discussion of this subject it is 
well to caution holders of capital, small 
or large, that the receipt of a telephone 
call from a broker who is a stranger to the 
recipient of the call should be sufficient 
warrant to put down the broker on the 
suspicious list and to have no dealings 
whatever with him, no matter how 
alluring his proposition may appear to 
be. Reputable brokers never call up 
investors whom they do not know. 


Checks to 
Suspended Workers 


Tan head of a large Stock Exchange 
house in New York City who was com- 
pelled reluctantly to lay off a number of 
employes this last September, just before 
Thanksgiving sent a check for a liberal 
amount to each of the workers that had 
been let go. A message of good cheer 
accompanied each check, with an expres- 
sion of encouragement and hope that each 
one would be called back to service at an 
tarly date. It was also stated that a 
check for a similar amount would be sent 
for use during the Christmas holidays. 
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this booklet without obligation. 


Why are good Preferred Stocks so 
_ desirable at this time? 


Every investor should read this new booklet 
“Utility Preferred Stocks”— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent higher for high grade preferred stocks when compared 
to the yield of popular common stocks and bonds. @ Doubtless 
you are interested, along with many other investors, in taking 
advantage of the present extremely favorable situation and low 


prices. @ Your request will bring the interesting information in 


G.L. OHRSTROM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me your new booklet: ‘’Utility Preferred Stocks.’ 
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Still another Stock Exchange firm has 
just lately announced to its employes 
that 20 per cent of net earnings would 
hereafter be set aside for distribution to 
all employes, equitably and in accord- 
ance with salary rating. In spite of the 
depression and dull times in Wall Street, 
a spirit of liberality and good-will generally 
runs through the whole body of Stock 
Exchange membership. 


A Word About 
Marginal Trading 


I HAVE had this question put to me on 
several occasions recently: Just what is 
the fault, if any, in the marginal system 
of trading in stocks? This question might 
be answered in at least a dozen different 
ways. Most people unacquainted with 
Wall Street’s way of doing business be- 
lieve that none outside of Wall Street 
trades on a margin. The fact is that 
paying for anything in part is, in essence, 
buying on margin. If I buy a house for 
ten thousand dollars and pay down two 
thousand, giving a first and second 
mortgage for the balance, I am buying 
that house on margin, exactly as I would 
be buying a stock for ten thousand dollars 
and putting up twenty-five hundred 
dollars as part payment. Should my 
payments on the house lapse, I could be 
called in default and in due time the 
property could be sold, just as in the 
ease of the stock bought on margin should 
the stock decline below a certain price 
and impair the margin requirements. In 
both instances, it seems to me, the buyer 
is at fault in not, in the first place, paying 
down a sufficiently large portion of the 
purchase price. 


Marginal Purchasers Should 
Have Cash Reserve 


Bovine household furnishings on a down 
payment, with an agreement to pay the 
balance in a certain time, is buying on a 
margin. The seller, if the buyer should 
fail in his payments, is empowered under 
the law to go into the buyer’s home and 
remove the goods and that, too, on secant 
notice. In buying stocks, or houses, or 
household goods, or an automobile or 
anything not fully paid for at the start, 
the buyer should always have in mind the 
possibility of unforeseen circumstances 
arising to bedevil or endanger his position 
and one should never buy anything on 
margin unless he has a reserve to fall 
back on in the event of trouble. Over- 
trading on inadequate margin on stocks 
has been a costly operation for many a 
trader, just as buying a house at a price 
beyond one’s means has resulted in the 
loss of the house through foreclosure. 
Most of us when buying stocks want just 
a little bit more profit than reason would 
dictate we should take. To paraphrase 
Shakespeare, 1 might say that a profit 
taken at the flood assures a fortune, but 
most of us wait for the deluge and then 
we are undone. 


Margin Calls 
Decreasing 


Dorine the panie of 1929 the margin 
departments of Stock Exchange firms 
worked day and night as well as Sundays 
sending out calls for more cash or its 
collateral equivalent. The men were re- 
lieved from time to time for a few hours’ 
sleep, which they snatched on improvised 
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~ What Is _ 
The Business Outlook 
For 1931? 


Are we headed for a return to so-called “‘nor- 
mal” or is the coming year to be another 
disappointment? Will the recovery be quick 
or tediously slow or is there little likelihood of 
improvement? These are important factors 
to consider before making security purchases. 


In our current bulletin No. 390: we discuss 
general prospects for next year. A copy may 
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To Holders of 
City of Coral Gables 


(Fla.) 


Bonds, All Issues: 


For the information of 
bondholders, the City of 
Coral Gables has prepared 
a pamphlet giving a com- 
plete history of the trans- 
actions involving the issu- 
ance of outstanding bonds, 
together with a compre- 
hensive statement of the 
City’s financial condition. 
Bondholders desiring 
copies should state issue, 
maturity, serial numbers 
and amount of bonds held. 
Address inquiry to 


CITY MANAGER, 
CORAL GABLES, FLA. 
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cots in-the office or in near-by hotels. It 
was practically impossible to increase the 
forces, as every firm availed itself of the 
last man obtainable who understood the 
many complications of the business. Not 
a few of the men could not stand the 
strain and literally collapsed while on 
duty. Today the conditions are exactly 
the reverse. Margin calls are few and 
numerous firms have been compelled to 
lay off part of their margin department 
forces. In my own experience, I can state 
that from November 24 through the first 
two weeks of December no customer of 
mine has received a notice that his ac- 
count needs strengthening. 


Sources of 
Stock Liquidation 


Aturnoven margin calls have not alto- 
gether ceased, it can be said generally 
that customers have prepared, by con- 
stant voluntary strengthening of their 
accounts, to withstand any storm, severe 
though it may be. The liquidation of 
stocks, so far as can be determined, has 
come from underwriting houses which 
guessed wrong last spring and bought 
newly issued securities which they be- 
lieved the public would take off their 
hands in short order. In this they were 
mistaken, as investors preferred to stand 
by the old line securities with which they 
were familiar. Then there has been con- 
siderable selling this month by investors 
to establish losses and thus reduce in- 
come tax payments. Some of the banks 
have also sold securities for clients who 
needed the cash to bolster up their busi- 


ness operations during the depression. 





Brokers’ loans on securities are quit, 
$4,000,000,000 less at this time than 
they were before the panic of last year 
and it is inconceivable that, with secur; 

holders buttressed as they are and the 
tremendou: liquidation of the last year gl 
behind us, any condition could arise that 
would bring about another such spagm, 


Judgment of ” Insiders” 
Often Wrong 
‘am was, not so very long ago, when the 
ordinary man of affairs and investor of 
moderate means, looked upon the gp 
called “‘insiders”’ in finance as practi 
omnipotent. But a review of the oper, 
tions of these supermen in finangial 
affairs reveals that they, too, in the lag 
analysis are no smarter than the rest of 
us common folk. For instance, the big 
men in the Pennsylvania Railroad bought 
stocks in other roads at practically top 
prices in the belief that they were out. 
witting rivals; the Van Sweringens did the 
same thing and so did the B. & O. All 
have immense paper losses and to add to 
their embarrassment, the Interstate Com. 
merce Commission has ordered them to 
divest themselves of their holdings and 
declared such purchases illegal. The 
small investor, therefore, may find com- 
fort in the fact that he has not been alone 
in making purchases of securities at prices 
much higher than those now prevailing. 
The big people feel that in the end they 
will suffer no loss and it is within the 
probabilities that they will, if they hold 
on long enough and contest the I. C. (, 
rulings in the courts, be able to count 
profits instead of losses. 








Form Stockholders’ Pool 


FFICERS and directors of the Trans- 
america Corporation, the holding 
company for the large Giannini chain 
system of banks, have organized a pool to 
protect its stock. The pool is planned to 
have $20,000,000 capital, and share- 
holders have been invited to participate 
in it. Pools are no novelty. They are an 
established institution in bull markets 
and are organized to take advantage of a 
security which offers prospects of increas- 
ing in value by attracting public attention 
through its price activity, the only 
effective form of publicity Wall Street 
has found useful to display its attractive 
wares to the public. 

The Transamerica pool is new and 
daring in its conception for it is the first 
one sponsored by an important banking 
interest which has invited participation 
among people affiliated with the company 
as shareholders. The stressful exigency 
of the financial markets could alone 
suggest the idea, which has the germ of 
great possibilities if kept under proper 
control. For the purpose of preventing a 
price decline to levels far under the 
actual value of their security, corporations 
sometimes have gone into the market and 
with funds from their treasury have 
purchased their own shares, prompted by 
pride in its stability and with an earnest 
desire to protect their shareholders. 
But this is far less practical than if the 


stockholders could be induced for their 
own protection to safeguard their invest- 
ments by organizing a pool amongst 
themselves. The capital of a corpore 
tion, including its cash, is primarily 
intended for working resources and 
payment of dividends. To use it to buy 
stock means merely returning capital 
originally raised for development of the 
business. However, there comes a time, 
as is the case now, where stockholders if 
they banded together could turn back 
the assaults upon the value of their 
securities by forming a pool among them- 
selves to support it when it is known that 
its price has been driven far below its 
actual worth. But to do this stockholders 
need leadership and that leadership cal 
be provided only under the direction o 
the officers, directors and banking spot- 
sors, as it is being attempted by Trans 
america. 

The final outcome of this novd 
experiment in finance will be watched 
with interest and if it turns out to 
successful in producing the end for which 


it has been formed, it will probably gail 


powerful converts among corporations 
and bankers. 

In theory it embodies no new principle 
but aims to put the known power d 
united strength to work in a field wher 
it can be more effectively employed than 
is generally acknowledged. 
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The Farmers Take Stock 


By C. M. HARGER 
Midwest Correspondent, Tar FinaANcIAL WORLD 


ITH its crop year finally sum- 
W ssaszea and the financial condition 
of its people fairly well approxi- 
mated, the interior is taking stock of its 
business condition and trying to outline 
its immediate future. On the whole, 
there is far less pessimism than a few 
months ago. Things are seldom as bad 
as we think they will be, and when the 
total of the returns of the fields are col- 
lected, it is found that, after all, there is 
much for which to be thankful. 

The manager of a mortgage company 
in Kansas said to me recently: ‘“‘We 
have on our books 6,000 farmloans. Of 
these only 17 are ‘going through the 
mill,’ as we call it—that is, being in 
process of foreclosure. There are perhaps 
150 or 200 in which the interest payment 
is delayed but we believe that eventually 
these will all meet their contracts. That 
is far better than we thought possible 
three months ago, when things were 
looking so blue in the Middle West. 


Production Is “’Spotted’’ 


The fact is that the production situa- 
tion is “‘spotted.’’ In some sections, such 
as the high plains where wheat is grown 
almost exclusively, there is plenty of 
income. The crop was liberal though 
the price is low. The corn belt, such sec- 
tions as Nebraska and parts of Iowa and 
Missouri, had fair crops. Kansas had a 
crop of about half its normal yield; 
Nebraska had only 17 million bushels less 
than its five year average; Iowa had 
three-fourths of its five year average. 
But the price of corn is not high, and 
even where a full crop was not made there 
is roughage for the livestock. It is esti- 
mated that 40 per cent of the wheat crop 
is yet in the hands of the producers. So 
general is the practice of feeding wheat 
to livestock because it is low in price 
compared with corn, that it is likely that 
in the next six months the surplus will be 
largely decreased, if it will not disappear 
—at least that is the theory on which the 
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producers are holding grain. In any 
event, there is yet much grain to go to 
market, and this will have a strengthening 
effect on the financial situation and 
enable the producer to liquidate some 
of his debts. 


Stability of Present Loans 


At any rate, the farm loan situation, 
on the whole, is in sounder condition than 
the current loans held by the bank, for 
the reason that the former is a fixed 
charge for which the producer plans, 
while the latter is often taken as some- 
thing that can be carried along from 
period to period. ‘‘Frozen assets’’ are 
given as the cause of bank failures—and 
there have been over 50 in Missouri and 
36 in Kansas this year. The small bank 
is running out of money—it can not 
collect its loans, and the customers are 
using or investing elsewhere the ready 
cash that is available for debt paying. 
The farm loan is taken care of first. That 
is the experience of the mortgage loaning 
agencies all through the interior. 

Loans made in the past three or four 
years have been placed on a most con- 
servative basis. Appraisals have’ been 
cut to the lowest possible figure and the 
requirements have been strict. Never in 
the farm loan business of the Middle 
West have the agents been so severe in 
their requirements. The companies that 
were too liberal have had trouble; but 
those that kept within safe limits report 
a good record. Gilt edged loans are 
available in every section and the security 
based on present values—low, of course, 
but unlikely to go lower—makes the loan 
of today as nearly stable as any sort of 
investment that can be made in any 
security. 

Despite all the unfavorable reports that 
have gone out of the West as to the 
situation of the producer, interest rates 
remain low and funds are abundant for 
well based loans. ‘The borrower is paying 
the same rate as for the past two years— 





ADVERTISERS ARE THE 
RAINBOWS OF BUSINESS 


Dear Readers: 


A There is no doubt whatever about 
what advertisers are doing to revive 
business. As a matter of fact, there 
would not be many hopeful signs seen 
if it were not for advertisers who show 
their confidence in the future, and their 
faith in the common sense of the peo- 
ple. by continuing to advertise. They 

now from experience that if they 
stopped advertising while depression 
is in the air, they would aid in stam- 
peding people into a state of fear; 
they would cease buying anything 
except actual necessities. 


A All hail the advertisers of the pres- 
ent time! They are the rainbows of 
business! They are leading us out 
of our caves to the sunlight! There 
is nothing like advertising to compel 
sane ee and action! 


A Last week's letter mentioned the 
cost of advertising in THE Financia 
Woritp—as an illustration of its 
economic force. We showed that 
a page cost only $7 per thousand 
circulation to reach all of you. 


A Let us show you what this econom- 
ical cost means. Any advertiser would 
be glad to mail a personal letter to 
each of you if he hada list of your 
names. He knows your occupations 
and incomes. He knows if he wrote 
you a good letter, he would get a large 
me of responses. He would 

e glad to have you as customers. 
He would not consider the cost of 
reaching you by letter. 


A What would that cost be? At 
least $50.00 per thousand. No one 
would think of writing you a personal 
letter except on good stationery. 
Furthermore, a personal letter must 
be individually typed to register 
effectively. To reach all of you by 
letter would cost, therefore, $43.00 
per thousand more than it would cost 
to use a page in THe FINaNciaL 
Wortp. And it would pay at that! 


A But, how much more economical 
it would be to write an Open Forum 
letter, filling a page in Tue Frnancray 
Wor tp, which is about the same size 
as the regulation letter sheet. Your 
message to our readers will unques- 
tionably be more effective—particu- 
larly when it receives the added benefit 
of an introduction by America’s lead- 
ing financial publication—Tue Finan- 
c1aL Wor LD. 


A Many of you are heads of enterprises 
that advertise. May we suggest that 
you advertise in THe FINanciaL 
Woritp—the publication you read for 
the same reason that others read it? 
Your fellow readers will become your 
customers. 
Sincerely yours, 


Business MANAGER 
Tue FINANCIAL WORLD 


21 


[37] 












r"wrwvvwve yey wwe PY. 


WETSEL 


Market Bureau, Inc. 


_ 





Counselors 
to Investors 


341 Madison Avenue 
New York City 


Write for compli- 
mentary copies of 
future bulletins 


LF Broke 


borrow $1.00 and buy a copy 
of R. W. McNeel’s new book 
“SICK IN BED WITH 
COMMON STOCKS.” 
$1.00 At Bookstores ~-#! 


lh hehe ec thn th thn tle clan cth rn Aether Aen em An he 


eS 






































ESTABLISHED IN 1904 


BROOKMIRE 


ECONOMIC SERVICE INC. 


551 FIFTH AVE* 


NEW YORK 



















Commercial Artist 


Layouts 
Cartoons 


Modern 
Illustrations 


REAMER KELLER 
53 Park Place, New York 


Room 1105 Phone Barclay 2550 


22 














5% per cent plus the commission of | per 
cent, and there appears nc indication 
that any material increase is to be mani- 
fested. But the amount loaned, the 
amount per acre, and the conditions under 
which loans are made, are being kept to 
a close limit. There is no more of the 
increased loan to take up interest past 
due; no more of the large loan in order 
to make a larger commission for the agent. 
The business is being put on a sound 
basis, as it should be, and when there is 
the real basis for a loan the money is 
forthcoming. 

The result of this policy is that the 
borrower is chary of asking for more than 
bare necessities warrant. He asks for as 
little as will serve him and the ultimate 
effect is to reduce his indebtedness in- 
stead of constantly increasing it. This 
should make the farm loan business 
sound even in the face of a year of de- 
pressed prices for products and of drouth 
experiences that have lesséned yields. 


Debt Paying Power Decreased 


Of course, the debt paying power of the 
interior is seriously affected by the price 
level of products and the decreased yields 
of all crops except wheat. Naturally this 
means some increased call for funds and 
the volume of loans is larger than nor- 
mally, perhaps as much as 20 per cent. 
The borrower, too, who is habitually a 
little slow in meeting his interest pay- 
ments, has the drouth as an alibi for 





putting off the payment. 


’ He knows that 
the mortgagee will not press him unduly 


and takes his time. The holding of wheat 
is also responsible for some of the delayed 
interest payments, and when the market 
improves there will be a direct effect on 
the mortgage situation. 


Looking to the Future 


The coming six months will doubtless 
be rather slow in business activity and in 
financial affairs in the interior. The gen: 
eral sentiment that leads the producer 
to go slow in buying and to conserve his 
resources has its effect on trade and every 
business activity. But there is coming on 
a wheat acreage which, despite the Farm 
Board’s advice, will closely approximate 
that of last year, and the plant is in 
excellent condition. Better prices for the 
grain on hand, careful watching of ex. 
penditures, and debt making only for 
essentials, all will have their effect, and 
while the present situation is somewhat 
depressed there is hopefulness. The food 
producing area has the basis for progress 
and eventually replacements must take 
place in commodities aside from food- 
stuffs. These are the foundations of the 
farm states, and it is on this theory that 
confidence is expressed that the ebb has 
been passed and the progress will be 
upward. Had it not been for the drouth 
there would have been only a moderate 
sethack—but even that is temporary and 
is not likely to return for many years. 
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pointer for the amusement group has been 
lowered one degree. Sustained demand 
for radio sets is not definitely in evidence, 
and the right hand pointer for radio earn- 
ings has been lowered one degree. With 
steel operations at present low levels and 
considering the reduced price schedules 
which have been in effect in recent 
months, the left hand indicator, which 
compares current earnings with those of 
a year ago, has been lowered another 
point. Conditions in the sugar situation, 
bad as they are, show some slight im- 
provement over those prevailing a year 
ago, prompting the raising of the left 
hand indicator for sugar company earn- 
ings. Seasonal holiday demand for cigars 
and cigarettes having passed, the future 
earnings indicator for tobacco companies 
has been lowered to neutral. 


aa 4 
Business Prospect 


ENERAL business is still under the 

incubus of unwarranted pessimism 
induced by declining security and com- 
modity prices. Developments of the past 
week have done little to improve in- 
dustrial sentiment although there should 
now be a growing realization that our 
‘invisible inventories” are reaching the 
point of exhaustion and soon must be 
replaced if only with the bare necessities 
of life. By invisible inventories is meant 
such personal property as clothing, house 
furnishings and other items with which 
the actual consumer has been perhaps 











too heavily stocked. The mere working 


off of these individual inventories will 
bring into evidence much latent pur 
chasing power and will have more effect 
than all the sunshine and “buy iow” 
campaigns that could be devised. 

Industrial activity is now at its lowest 
ebb, and we are probably witnessing the 
extreme bottom of the business de 
pression; precedent as well as prevailing 
conditions indicate an upturn in Jar 
uary. Whatever improvement is seen 
will probably not be of great magnitude, 
but the mere fact that there are gains 
should go far toward restoring some 
semblance of confidence. In the meat 
time, what remains of 1930 will witnes 
little if any fundamental change in either 
direction. It is in the new year that lie 
the hopes for a new order of things it 
industry. 


es 
Credit Situation 


ONTINUED gains in holdings 0 

U.S. Government securities by 
porting Federal Reserve member banks 
together with another decrease in holt- 
ings of “other securities” discloses 4 
least a contributing reason for strength 
in Government bonds and weakness li 
other sections of the list. Bank loam 
made on security collateral showed 1 
change for the week, apparently belying 
some suggestions that have been 
that some of the recent stock liquidatio 
has come from banks calling their loans 
Gold imports amounting to $35,000,00 
for the month of November brought 1) 
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the net gain for the eleven months to 
about $265,000,000. This would be 
gfficient to expand credit by more than 

billion dollars; business in its present 
sate has little need for more credit, but 
the situation at least shows that no credit 
stringency exists. 

Decline of $91,000,000 in commercial 
loans in last week’s figures reflects the 
ysual seasonal slowing up of business 
gotivity and compares with a drop of 
992,000,000 in this account in the same 
week of last year. Borrowings from the 
federal Reserve Banks increased another 
$7,000,000 bringing the total to $106,- 
00,000. The gain is purely a seasonal 
one, reflecting increasing currency de- 
mands. 


last year. 

Treasury overdrafts early last week re- 
suited in easier call money conditions. 
Call loans were obtainable outside at 2 
per cent, foreshadowing a lowering of the 
oficial Stock Exchange rate from 214 per 
eent to the same level. Further ease in 
commercial rates has been apparent, and 
credit is cheap and abundant for all legiti- 
mate business needs, 


AAA 
Market Vaiues 


HE contraction in market values for 
the week ending December 17 
amounted to $1,470,000,000 according to 
Tur FINANCIAL WoRLD index on page 3. 
This does not tell the entire story, for 
fom December 10 to 16 the recession 
reduced values by an amount of $3,060,- 
000,000, which figure was lessened by 
$1,590,000,000 in the recovery on De- 
ceember 17. Many reasons are offered in 
explaining the recession such as selling 
for tax purposes, selling to meet tax pay- 
ments on the fifteenth of the month, the 
Spanish revolt, bank failures, ete. While 
all these have undoubtedly been con- 
tributory factors, their influence in gen- 
erating new and added fear was most 
important. The truth is found in ‘“‘more 
selling than buying.’’ It was aggressive 
liquidation. Its peculiarities are found 
in canvassing brokerage houses only to 
find that very little of it originated from 
that source. Margin calls have been few 
as they explain that most of the specula- 
tive accounts already have been sold out. 
Member bank loans as reported by the 
Federal Reserve show exactly the same 
amount as a week ago in denial of any 
distress selling from those channels. Fear 
has been the prompting of the bulk of 
the selling that has ravaged strong boxes 
and trust portfolios where no other in- 
fluence could possibly make such inroads. 
This is again confirmed in the ratio of 
loans to security values, which at 4.05 
per cent has only been reduced from 4.06, 
the official figure at the end of November. 
It is a complimentary testimonial to the 
strength of the nation that it can with- 
stand the effects of the calamities visited 
upon us in this depression. 


AAA 


Foreign Trade 


POLLOWING the lowering of our 
barometer for foreign trade in the 
‘Business and Earnings Indicator,’ ac- 
tual figures for November showed the 
&xpected seasonal decline. A smaller 
decrease than had been expected was 
revealed in the report of the National 
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Borrowings are now but 22 per | 
cent of the $493,000,000 figure at this time ‘ 


speculative, look cheap but really are not. 
important than usual. 


Chrysler 17? 


ply lasts. 














——Low-Priced Stocks? 


Low-priced stocks, on account of the small funds required per share, may, even by a few points 
advance, show very large profits. Note also, however, this: Many low-priced stocks are highly 


Hence close analysis becomes here much more 


What Possibilities Do These Stocks Offer Now, At These Prices— 


U. S. Rubber 15? 
Ajax Rubber 4? 


Am. Ag. Chem, 2? Baldwin Loco. 22? Andes Cop 12%? 
Grigsby Gru. an? At. Refining 19? ard Bak. B 5? 
Willys-Over, 4% United Cigar 4? Curtiss-Wright 4? 


These stocks and several others are analyzed in Special Report just prepared for our Clients. 
Among these stocks, four are favored as much more attractive than the average low-priced 
stock. A few extra copies of this report are reserved for distribution, free—as long as the sup- 


Simply ask for ‘‘Low-Priced Stocks Report ’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg., New York 


t 


Sinclair 11?' 
Am. Radiator 18? 




















Foreign Trade Council on the 1930 
calendar year conditions. The high lights 
of this survey included figures showing 
that American manufacturing industry is 
holding its own in the international field 
better than had been expected and that 
Europe (our best customer) is showing 
greater stability in international trade 
than is the remainder of the world. 
Measured in actual volume, world total 
export trade for 1930 will show a decline 
of but 8 per cent from 1929, and will be 
about 16 per cent higher than the 1925 
figure. Greatest declines have been 
shown in countries which are heavy 
producers of raw materials, thus leading 
to the belief that commodity price sta- 
bilization will be an important factor in 
revival of foreign trade. 








BULLS AND BEARS 
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sequently covered by a substantial mar- 
gin for 1930. Considering current busi- 
ness conditions this showing is regarded 
as quite favorable. It has been stated 
that receivables have been kept within 
reasonable limits and that the cash posi- 
tion at the end of the year will be prac- 
tically the same as at the end of 1929. 
Company is now reaping the benefit of 
its conservative policy of allotting large 
amounts to reserve accounts in years of 
prosperity, which allows it to reduce such 
charges in less favorable times without 
impairing its sound position. 


Island Creek Coal 4 — 


Despite expectation that 1930 net will 
not exceed $3.50 a share, in comparison 
with the $5.04 earned in 1929, the regular 
$4 common dividend rate is being con- 
tinued by payment of $1 a share ‘on 
January 1. Company is reported to be in 
strong financial position. 


Loew’s, Inc. 4 —_- 


Preliminary estimate of company’s opera- 
tions for the first twelve weeks of current 
fiscal year, ended November 22, 1930, 
showed that net income was off about 20 
per cent from corresponding period of 
last year when net equal to $2.09 a share 
was reported. Company is said to be 
eliminating waste as much as possible 
and had purchased for cash the contracts 
of every actor or director who could be 
dispensed with, while two-year contracts 
had been reduced to one year, or to a 
period necessary to complete a particular 
picture. The volume of foreign business 


done by company was said to have in- 
creased during calendar year in every 
country where its pictures were sold. 


McKeesport Tinplate 4 “B” 


A McKeesport subsidiary, Metal Package 
Company, has acquired the Fisher Can 
Company, one of the largest syrup can 
manufacturers in the country. Acquisi- 
tion of the Fisher Company is expected to 
greatly increase the manufacturing facili- 
ties of Metal Package, which now ranks 
third in size among the can manufacturing 
companies of the United States. The 
merger also gives McKeesport Tinplate 
another outlet for its tinplate in a new 
territory. 


National Supply 4 “B” 


Annual report, including Spang Chalfant, 
which was acquired last June, is expected 
to show approximately $7.40 a share on 
the 390,000 shares of common which will 
be outstanding at the close of the year. 
It should be pointed out, however, that 
this estimate might be invalidated by any 
special year-end adjustments which the 
management might decide should be 
made through the income account rather 
than through profit and loss or surplus. 
Sales of oil well equipment have been 
restricted somewhat through the wide- 
spread curtailment in force in that in- 
dustry, but manufacture of line pipe and 
equipment has held up quite well. The 
regular $5 dividend appears to be in no 
danger. 


New York Central 4 “A” 


Regular quarterly dividend of $2 per 
share, payable February 2, has been 
declared. Although 1930 earnings will 
be somewhat below dividend require- 
ments, no reduction had been looked for 
in well informed quarters. The very 
strong financial position of the road 
justifies moderate withdrawals from sur- 
plus in order to maintain the $8 dividend 
rate during periods of business depression. 


Oliver Farm Equip. 4 “p” 
Company has submitted to stockholders 
a plan for reclassification of outstanding 
convertible participating preferred and 
common stocks, to be voted upon on 
January 14. The plan provides for the 
issuance of a new class of common at the 
rate of one new share for each old par- 
ticipating preferred share, and one new 
share for each four shares of present com- 
mon stock, the status of the prior pre- 
ferred stock to remain unchanged. 
Accumulation of inventories in the hands 
of the company and its dealers with an 
ensuing increase in notes payable, and on 
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the other side of the ledger an unsound 
accumulation in receivables with collec- 
tions coming in very slowly, account for a 
weakened financial position. Further- 
more, the decline in sales volume during 
the last half of the current year resulted 
in a loss of profits. It was stated that 
after a thorough investigation the banks 
interested in the company have found the 
situation fundamentally sound and have 
agreed to provide the necessary credits 
for the coming year. 


Republic Steel pfd. 4 “" 


After postponing dividend consideration 
one month, directors acted to omit 
quarterly distribution of $1.50 which 
would have been due January 2. Sub- 
stantial net loss in third and fourth 
quarters made it advisable to conserve 
cash position pending return to more 
normal business and earning status. 
Company is to a large extent dependent 
upon automotive industry for profitable 
operations. 


Shattuck 4 “B”’ 


Current indications are that earnings 
for the full year will be around $2 per 
share. The decline as compared with 
1929 reflects the current business de- 
pression as well as expenses involved in 
expanding the scope of the company’s 
candy and restaurant business. The 
company is in sound financial position 
and it is the intention of the manage- 
ment to continue to add new units to 
the chain store system as suitable leases 
are obtained. 


Southern Railway 4 oc” 
The recent action of directors in appropri- 
ating all 1929 earnings available for 
dividend payments on the common stock 
assures continuance of the $8 rate through 
the May. 1 payment, and makes possible 
the maintenance of the rate throughout 
1931. After that date, however, dis- 
hbursements will probably depend upon 
current earnings, as the following state- 
ment was issued: “It is the purpose and 
expectation of the board to review the 
situation at its June meeting and then 
determine, in the light of industrial 
conditions and the prospect for traffic 
then appearing, to what extent it is proper 
to supplement these dividends out of 
income of 1930.” 


Telautograph 4 "4" 


Announcement that earnings for the eleven 
months ended November 30, 1930, were 
equivalent to $1.43 a share, as compared 
with $1.34 a share in the same period of a 
year ago, indicates the relatively stable 
character of this company’s business. 
While there are other devices in the field, 
similar to the Telautograph, these have 
not yet become important competitive 
factors. 


U.S. Realty & Improv. 4 <— 


Company’s subsidiary, George A. Fuller 
Company, reported on December 11 that 
it had booked $3,327,000 new business 
since December 1, and $17,540,000 in 
the past thirty days. Unfinished business 
on the books of the company as of 
December 11 amounted to $33,500,000 
as compared with $32,000,000 on June 30 
and $35.470,000 on January 1, 1930. 
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Canada Dry Cuts Dividend 


IRECTORS of Canada Dry Ginger 

Ale, at their meeting last week 
decided to reduce the quarterly dividend 
from $1.25 to 75 cents, thereby establish- 
ing a $3 annual rate, compared with $5 
previously. The dividend is payable 
January 15 to 
owners of record 
January 2. 

Sales and profits 
of the company for 
the current quar- 
ter, according to 
P. D. Saylor, presi- 
dent, will be less 
than for the corre- 
sponding period of 
last year due to 
the fact that 
the company had 
not begun to 
feel the business 
depression in 
the final quarter of 1929. 

“It was the consensus of board that 
we could not expect much improvement 
in business before the beginning of the 
beverage season about April 1,” said Mr. 
Saylor. “Sales for October were the 
lowest in any month of the past year. 
November sales showed an increase over 
October, and December to date a larger 
increase over November than November 
over October. This, we feel, is very en- 
couraging. 

“You may think that in view of our 
strong financial position as shown by the 
annual report that we are following too 
conservative a dividend policy, but let me 
remind you that your directors have 
always followed a very conservative policy 
in dividends and it has always proven 
advantageous for our shareholders. ”’ 


P. D. Saylor 





Vv 





Gasoline Taxes Increasing 


CCORDING to the United States 
Bureau of Public Roads the income 
from gasoline taxes in the United States 
for the first six months of the current 
year reached a record figure of $230,- 
600,455 as compared with $175,054,894 
in the first half of 1929. It is estimated 
that total revenues from this source for 
the full year will approximate $515,- 
000,000 against $431,000,000 in 1929. 
Expenditures for state road construction 
and maintenance totaled $157,000,000 
and for county roads $45,000,000 in the 
first half of the year while some $13,000,- 
000 was diverted to miscellaneous pur- 
poses. 

Theoretically the gasoline sales tax is 
justified on the grounds that the in- 
cidence of the tax falls on those who stand 
to benefit from the construction and 
maintenance of a modern: highway sys- 
tem. Such a contention is logical but 
no justification exists for the diversion of 
funds acquired in this manner for state 
expenditures entirely divorced from the 
highway system. The comparative ease 
with which the tax may be levied and col- 
lected presents a temptation to state 
legislators to figure on part of the revenues 
as a means of effecting other projects, 
which in theory is quite contrary to the 
original purpose of the. tax... °. 

A number of states have recently put 
into effect increases in the gasoline sales 
tax and with these increases the gasoline 
tax schedule now shows a 6-cent tax in 





three states, 5 cents in ten states, 4 cents 
in seventeen states, 344 cents in one 
state, 3 cents in eleven states, and 2 cents 
in six states and District of Columbia, 
Further increases are being sought while 
in one state a total tax of 12 cents a 
gallon is proposed. 
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this group to former levels of production 
and profits does not appear in prospect. 

The practice which the automobile 
manufacturers have pursued in plowing 
back into surplus a relatively large per- 
centage of net earnings has placed the 
majority in an enviable financial position 
and they appear to have ample working 
reserves to carry them through another 
year of restricted profits. Common stock 
dividend distributions have, in a majority 
of cases, been adjusted to lower current 
earnings for the purpose of conserving 
cash, and the major units should be able 
to maintain current satisfactory financial 
eonditions throughout the year. The 
following compilation reveals the change 
effected in working capital and cash 
position during the first nine months of 
1930 reported by representative com- 
panies: , 


Working % of working 


Year: capital Cash cap. in cash 
GENERAL MOTORS 
*1930.. $285.777,740 $202,061,060 71% 
71929... .251.286,781 127,351,530 51 
CHRYSLER 
*1930.. $69,139,287 $46,764,982 67% 
71929... 71,385,177 38,707,546 54 


PACKARD 
*1930.. $27,354,411 $19,497,009 71% 
+1929 24,875 17,910,562 72 


STUDEBAKER 


*1930 $23,828,143 $8,963,219 38% 

71929... 25,784,866 6,759,290 26 
AUBURN 

11930.. $10,260,668 $4,831,209 47% 

$1929.. 10,030,943 2,082,548 21 





*Sept. 30. Dec. 31. tMay 31. sNov. 30 

In the majority of instances working 
capital during the current year has been 
increased and inventories have beet 
greatly reduced in favor of eash and 
marketable securities. This financial pol 
icy will probably be continued by the 
more firmly entrenched units throughout 
the coming year. 


Backlog Being Built Up 


While a policy of retrenchment is being 
successfully carried out by the mani- 
facturers, cars in operation continue to be 
worn out. This is revealed by gasoline 
consumption figures, which indicate about 
5 per cent more of this fuel has been com 
sumed in this country during 1930 than 
in the same period of 1929. The backlog 
which is being built up month afte 
month will eventually result in a rate 
demand for cars materially greater thal 
has prevailed during the current year and 
anticipated for 1931. However, _ tht 
impetus for improvement has its roots 2 
fundamental economic conditions an 
the automobile industry will probably 
continue to be governed by the broad 
demand factors which at present don 
inate business in general. 
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ONTINUED liquidation of public 

utility securities, concomitant de- 
eines in quoted values, threats of greater 
governmental regulation of operations of 
ytility enterprises and moderate curtail- 
ment in activity in this industry have 
served to create some doubts in the minds 
of holders of utility securities as to the 
safety of their investments. According 
to a compilation of Standard Statisiics 
Company, weighted indices of composite 
prices for 34 representative utility stocks 
have declined from a high of 330.4 in 
1929 to 157.7 as of December 10, 1930, 
as compared with a decline of 218.9 to 
103.6 shown by 337 industrial issues for 
the same period. While such deflation 
in quoted values of utility issues may be 
justified in part by unwarranted levels 
reached by this group last year, the more 
recent liquidation in the section of the 
list appears to be prompted by action of 
the industrials which in turn reflects de- 
clining corporate profits and wide-spread 
pessimism. With the rate of industrial 
activity declining to the lowest point 
reached since 1922 and current earnings 
of a majority of industrial corporations 
sharply reduced, some justification may 
be found for the weakness in the price 
structure for such issues. However, the 
utility companies in the main continue 
to report satisfactory levels of operation 
with both gross and net earnings for the 
industry as a whole slightly above 1929 
levels. This record should not go un- 
reognized for long, and a recovery in 
market prices of sound utility issues 
should follow close on the heels of im- 
proved market sentiment. 


AAA 


Proof that the electric light and power 
industry continues optimistic as to its 
own future is contained in a statement 
recently made by Mr. W. A. Jones, presi- 
dent of the National Electric Light 
Association. In his Christmas greeting to 
the industry, Mr. Jones stated in part: 

“The prospects for the future of our 
business are most promising. It does not 
require any great amount of courage to 
predict a continuation of its rapid growth. 
A review of the industry discloses that 
almost as many workmen are now em- 
ployed in scientific research and develop- 
ment in the several branches of the elec- 
trie and allied industries as were employed 
in the entire industry 25 years ago. This 
fact alone would seem to provide adequate 
Insurance against stagnation, for so long 
as we devote a reasonable portion of our 
resources, in time and money, to the 
seeking of new and better ways of widen- 
ing our service to the public, our industry 
will not suffer from.decadence.” 


AAA 


George H. Howard, president of the 
United Corporation, was elected last week 
a8 director of the Public Service Corpora- 
tion of New Jersey. The election of Mr. 
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40 Dividend 
Stocks Selling 
at ®9 to $25 


LIST of ‘40 Dividend Stocks Sell- 

ing at $9 to $25,” recently compiled 
by a staff writer of The Wall Street 
Journal, America’s Financial Authority, 
is yours, free, on request if you order a 
6-months’ trial subscription at the usual 
short-term rate—$10.00 for the next 6 
months (150 daily issues). While this 
list has its value, in a highly selective 
market like the present you can’t know 
too much about the companies in which 
you invest your money. Hence the need 
of The Wall Street Journal. 


Right now you may need more 
information on the following: 


Table Ownership & Funded 2-Yrs’ Daily Range 
Debt of: of D.-J. Averages 
(a) 42 Motor Companies Amer. Tel. & Tel. 
(b) 46 Public Utilities Standard Oil of Ind. 
(c) 78 Railroads Consolidated Gas 
(d) 54 Chain Systems Table of 40 Dividend 
(e) 52 Investment Trusts Stocks Selling 
(f) 27 Oil Companies at $9 to $25 
(g) 48 Copper Companies 33-Year Chart of 
w- Jones Averages 


Check any four reports, tables or charts above 
you want FREE with $10trial subscription offer 
tointroduce THE WALLSTREET JOURNAL 
to NEW subscribers. 


2 Years’ Daily 
Range of Dow- 
Jones Averages 


HE Statistical Department of Dow- 

Jones & Co. (publishers of The Wall 
Street Journal) has just completed a 
very interesting compilation, covering 
the period from October ist, 1928, up to 
date. It shows daily range of Dow-Jones 
Industrial and Railroad Averages, high, 
low and close; the Dow-Jones daily 
average of Utility closing prices, and of 
40 representative bonds; also daily 
record of total stock sales on New York 
Stock Exchanges during the past 25 
months. A copy of this compilation cov- 
ering 12 legal pages sent free if requested 
with trial subscription offer below. 


6 MONTHS’ TRIAL SUBSCRIPTION 


Please send 6 months’ trial of The Wall Street 
Journal (daily) for $10. Include 4 reporis checked 
at left, also Booklet, **Ten Rules for Investors,” 
also six (6) next monthly issues of ‘‘Cor poration 
Earnings Service,” summarizing and comparing 
hundreds of earnings reports issued each month. 











Ask for Free Sample Copies—No Obligation 


THE WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News-Printers in Over 100 Cities 


44 Broad Street Dept. 





A-2 New York City 
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Howard to the Public Service Corporation 
board follows substantial investments in 
that company by United Corporation, 
which is a holding company for public 
utilities. The United Corporation owns 
approximately 959,921 common shares of 
the total 5,379,897 of Public Service out- 
standing. This is approximately 17.9 
per cent. 

The United Corporation has a further 
indirect interest in Public Service Cor- 
poration through the United Gas Im- 
provement Company. United owns 26.9 
per cent of the common stock of United 
Gas Improvement and U. G. I. owns 
about 33.7 per cent in Public Service. 








UNION CARBIDE 


concluded 
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pansion during the last eight years from 
earnings with the exception of last year’s 
sale of additional stock. As a result of 
the latter transaction the balance sheet 
as of December 31, 1929, showed approxi- 
mately $53,000,000 in marketable securi- 
ties. It has been reported that about 
$16,000,000 of this fund was appropriated 
during the current year for expansion 
purposes. 

Although the company owns valuable 
patents and trade marks, they are carried 
on the books at the nominal value of $1. 


The large expenditures made annually 
for research work in its laboratories, 
which often result in the discovery of new 
products and new manufacturing pro- 
cesses, are not capitalized but are charged 
to eurrent expenses. The same con- 
servative method is followed in deprecia- 
tion and depletion. Paralleling the in- 
crease of the company’s account of lands, 
buildings, machinery and equipment, 
which grew from $107,000,000 in 1923 to 
$211,000,000 at the end of 1929, the de- 
preciation reserve during the last four 
years has been maintained at a rate of 
between 20 and 22 per cent. Working 
capital from 1925 to 1928 held around 
$50,000,000, but rose to $113,000,000 at 
the end of 1929 as a result of afore- 
mentioned sale of stock. 


For the first nine months of the current 
year earnings amounted to $2.22 per 
share as compared with $2.89 for the cor- 
responding period in 1929. Profits for 
the entire year are estimated at around 
$3, which may be regarded as a satis- 
factory coverage of present annual divi- 
dend payments of $2.60, considering 
general business conditions. At a 
price of about 53 the stock affords 
a yield of approximately 5 per cent, 
a very satisfactory return compared with 
yields obtainable on issues of similar 
character. The strong financial condition 
of the. company and its favorable trade 
position should permit full participation 
in expected recovery in general business. 
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NOVEMBER 


CHAIN STORE SALES 








November Sales 
(000 omitted) 


Eleven Months’ Sales 
(000 omitted) 














1930 1929 % Incr. 1930 1929 % Incr- 
GENERAL MERCHANDISE: 
American Dept. Stores........ 860 998 —13.9 8,145 8,547 — 4.7 
Se SX ee 207 221 — 6.4 1,853 1,642 +12.8 
CU? CSS: & Ree 6,677 6,511 + 2.5 59,254 53,912 + 9.9 
8 OS Eee 50 528 — 4.8 4,042 4,214 — 4.1 
PM Toss cn5cs dees ewe 12,503 14,021 —10.8 126" 372 132,086 — 4.3 
Kress (8S. H.) 5,528 5,844 — 5.4 57,223 56,215 + 1.8 
DEG EE DONE. . . s.0ss00cnced 3,617 3,854 — 6.1 36,441 37,413 — 2.6 
DECRSR MOUIEOS. . oo <0nedeves 2,081 2,334 —10.8 20,111 19,393 + 3.7 
Metropolitan Chain........... 724 968 —25.2 7,460 8,277 — 9.8 
Mon a — ~- 22,401 29,851 —24.9 243,647 255,731 — 4.7 
Murphy (G peewee en 1,579 1,464 + 7.9 14,328 13,080 + 9.5 
National ee ees eee at aoieerks 3,333 5,232 —36.3 32,726 47,854 —31.6 
Ne _ Sa hens Sree 1,481 1,556 — 4.8 13,481 12,403 + 8.7 
PY TS. B.05 60620 csesae 2,607 2,609 — 24,698 22,639 + 9.1 
ok 18,937 24,420 —22.4 169,234 180,101 — 6.0 
NT, LOPE 9,820 83,714 — 4.6 351,307 390,331 —10.0 
Woolworth (F. _ * PR 24,077 26,160 — 7.9 246,968 258,880 — 4.6 
girs 
merican Stores Co........... 11,132 11,522 — 3.3 129,483 130,208 — 2.0 
Boback Ot. eh 6's es wes 2,806 2,352 +19.3 29,221 25, ‘667 +13.8 
Dominion Stores............. 2,344 2,411 — 2.7 22,04 22'631 — 2.5 
First National Stores.......... 8,220 8,609 — 4.5 98,930 88,860 +11.3 
ne an wa ee 2,773 2,731 + 1.5 33,495 30,588 + 9.5 
Great A. & P. Tea Co......... 79,820 83,714 — 4.3 980,950 940,654 + 4.3 
— Tea Company. Sein 1,218 1,386 —12.1 14,255 15,385 — 7.3 
ay pd Grocery & Baking. —— 20,037 22,179 — 9.6 241,681 259,741 — 6.9 
fee 7,048 8,063 —12.6 79,067 79,1 — 0.15 
Nationa li ae ree 7,082 7,940 —10.8 77,828 82,117 — 5.2 
Reeves (Daniel). ..........00% 2,699 2,822 — 4.3 31,313 30,874 + 1.42 
8 errs 17,738 19,867 —10.7 201,658 198,956 + 1.3 
Nathan Strauss, Inc.......... 1,051 911 +15.4 8,589 6,958 +23.4 
RD Ee BEOUE so cca doce cceve 412 510 —19.2 4,942 5,621 —12.0 
err cr 3,176 2,895 + 9.7 31,667 25,289 +25.2 
RESTAURANTS: 
ne doi i Baia i as ts ah de ds ee 08 2,075 2,362 —12.1 24,274 = ceed — 5.5 
Becmee Baihet. ... ... voices cce's 456 554 —17.6 3,461 — 7.8 
WIDGET BYSCOM. 2.2 cv ccvscccess 1,330 1,394 — 4.6 14,492 12 ‘oor — 0.9 
DRUGS: 
Crown Drug Stores........... 549 301 +82.6 6,237 3.019 +106 
People’s Drug Stores. ......... 1,403 1,404 —_ 15,071 13,815 + 8.1 
Walgreen Drug Stores......... 4,080 4,251 — 4.0 46,920 41,656 +12.6 
CLOTHING: 
Kaybee Stores...............- 231 208 +11.3 1,654 1,367 +21.0 
NOS eee 1,374 1,245 +10.3 15,776 14,211 +11.0 
eee See 2.097 1,805 +16.1 21,474 15,719 +36.6 
National Shirt Shop........... 287 334 —14.0 3,708 3,646 + 1.7 
og Serre er 351 461 —23.8 4,216 47 +21.2 
SHOES: 
NN ee 1,407 1,393 + 1.0 16,415 14,896 +10.2 
ON OS re 445 325 +36.8 4,251 3,335 +27.4 
2 Ss ea 1,474 1,933 —23.7 15,624 17,979 —13.1 
ES eee 2,508 2,205 —13.7 25,836 23,090 +11.8 
EE SE 5s 5s ween edness 821 853 =— 3.7 8,757 3 +10.8 
MISCELLANEOUS: 
Morison Elec. Supply . ae 206 276 —25. 1,760 1,929 — 8.7 
Schulte United 5c. to $1.00..... 2,620 2,752 — 4.7 23649 16,043 +47.2 
Western Auto Supply . ae 1,271 1,577 —19.4 12,828 14,782 —13.2 














INVESTMENT POLICY 


concluded 
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the financial upheaval. Each in their 
turn sapped further the confidence of 
the people, but all of them in combina- 
tion could not produce the deflation in 
security values. That was done by the 
fears they created. These fears will not 
and can not be realized, as Rothschild 
pointed out, for it would need the com- 
plete extinction of growth to justify them. 

It can be assumed indirectly that 
another natural law may well be applied 
to the time we are now in—that of the 
swing of the pendulum. It has receded 
now in proportion to the distance it had 
risen and consequently it is bound to 
swing back to a point where a more 
normal valuation will be placed upon 
securities. 

The element of time is already working 
in this direction, providing another good 
reason for investors to prepare for them- 
selves a sound investment program. 

That program should consist of a well 
rounded out portfolio which contemplates 
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the inclusion of the principal opportuni- 
ties that will develop from the existing 
situation to acquire deflated securities: 
namely, income and possibilities of en- 
hancement of value. Proper diversifica- 
tion is the first consideration in the 
attainment of this object. 

The best all-around portfolio is one 


that will divide the capital invested in it: 


in four equal parts, each part consisting 
of bonds, preferred stocks, and substan- 
tial dividend-producing common stocks, 
with the remaining quarter composed of 
speculative issues which give definite 
evidence of growth when the trend of 
industry improves. There are even avail- 
able common stocks still paying divi- 
dends, with a fair prospect of their con- 
tinuation if 1931 brings any decided im- 
provement in industry, selling to yield 
8 per cent or more, and are ‘quoted for 
less than when they were paying nothing 
and when their financial strength could 
not compare to what it is now. They 
could be considered for inclusion in this 
last quarter of the portfolio, thereby 
increasing the total income from it in 
proportion to the dividend they can 
continue to pay. 

On the basis of income yields now ob- 





tainable, such a portfolio can be 

sidered an ideal one. It lays the basis 
for an unusual income over the 

period of our growth and as interest rates 
advance in response to demands of jp. 
dustry for capital, it assures a better basis 
for enhancement in the value of the port. 
folio than has come in many years, 
because of the unusually low level a 
which securities may now be purchased, 

In connection with such a portfolio 
the prudent investor should adopt ap. 
other definite program and strictly adhere 
to it as a sound principle for mor 
effective control. In this regard securities 
should not be purchased on borrowed 
capital unless the borrower has sufficient 
reserve to fall back upon to meet possible 
demands. Pursuing any different policy 
places a portfolio in jeopardy. 

Interest rates should be carefully 
watched, for they usually indicate the 
possibility of liquidation when they have 
advanced above the level of income 
yields. 

The observance of these two principles 
will place the investor in a strong position 
in maintaining the integrity of his port 
folio and changing its contents when 
individual securities no longer produce 
incomes in excess of current money rates. 

It is not possible to state now with 
any degree of definiteness when such a 
sound investment program should be 
inaugurated, for it is just as likely that 
the pessimism which has seemingly over- 
clouded the country’s perspective of the 
future can carry prices further down- 
ward, just as it can suddenly lift its 
pressure and enable them to recover. 

However, the best indication of this 
change will appear when commodities 
stabilize themselves. But the more cou- 
rageous investor will not wait until then, 
for he is conscious that markets usually 
anticipate this change before it makes its 
presence known. He will proceed on the 
grounds that it is the future he desires 
to discount, and there is no better time to 
start than now, irrespective of the nervous 
trend which is usually the last site, of 
a deflationary period. 








INDUSTRY MIGRATING? 
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increased demand for other products of 
American manufacture would ensue, 
perhaps more than counter-balancing 
any initial trade loss. 

As to the United States, the econonii¢ 
well-being of this country is to no small 
degree inextricably tied up with the 
prosperity of the rest of the world. Amet- 
ica has its surpluses—of labor, of capital, 
of production facilities, of goods. With 
Europe rapidly recovering economlt 
strength and improved mastery of the 
same industrial technique that America 
employed to such advantage in recent 
years, competition for world markets is 
certain to become more militant than ever. 

As a means of deferring an early 
materialization of an unfavorable trade 
balance, the exporting of capital is 4 
potent instrument. Our position as the 
world’s banker carries its inescapable 
responsibilities. Prevailing high interest 
rates on foreign loans in this market * 
a serious deterrent to the funding o 
export credits. With well known corpo 


rations having the confidence of Ameri- 
can investors supplying the capital needs 
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Dividends Declared 












Pe- Pay- Hldrs. of 
= Rate riod able Record 
ee § RN A AERC ISR ek 6244c Q Jan. 2 Dec. 20 
MUMOOOR. 000s ccene 75¢c Q Jan. 15 Dee. 31 
ie G See 30e Q Jan. 1 Dee. 21 
Am. Br. Shoe & Fdry... ....60e Q (St Des. 3 
Sr Se Q Jan. 26 Jan. 9 
= States Pub. Serv. Cl. A..... 40ce Q Jan. 1 Dec. 20 
Am. Type Founders............. $2 Q Jan. 15 Jan. 5 
APRESS SAS ea 60c Q Jan. 2 Dec. 19 
Apponaug Co. sacseeee ee @ Jam, 1 Deo 15 
Assoc. Apparel Op Q Jan. 1 Dec. 19 
Atlas Plywood. . sestevecee Oe Q@ Jan.-16 Des. 31 
Axton Fisch Tob., i .....80e Q Jan. 1 Dec. 15 
Brooklyn Boro Gas.. ..$1.50 Q Jan. 10 Dec. 31 
Brooklyn-Man. Transit.......... $1 Q Jan. 15 Dee. 31 
Brooklyn & sae) Tr. wat.. ..$1.25 Q Jan. 2 Dec. 26 
Bliss (I. W.) Co.. .......98¢ Q Jan. 2 Dec. 2 
Budd Wheel. . sesevecesee te Q Dec. 31 Deo. 22 
Burco, Inc., pf... sbsrseeaes cee Go aa 2, Dee 20 
Burt (F. N. s) a .....-000 Q Jan. 2 Dec. 15 
Byers (A. M.) Co. | pf. w+..e. $hee @ Jan, 2 Dee. 
City Mach, & Tool.............40¢ Q Jan. 2 Dec. 22 
Colts Pat. Fire Arms... ....50e Q Dec. 31 Dec. 12 
Cons. Film Industries..........50e Q Jan. 2 Dec. 18 
Consol. Car Heating..........$1.50 Q Jan. 15 Dec. 31 
Pam of Wheat............... 50e Q Jan. 2 Dec. 22 
Crown Cork mae. & | eine. 25¢ Q Jan. 2 Dee. 10 
ystal Tissue Co............3719¢ Q Jan. 1 Dee. 20 
cles ES eee $2 Q Dee. 31 Dee. 15 
Davenport Hos. Mills..........50e Q Jan. 15 Jan. 1 
Devoe & Raynolds, A.......... 30ec Q Jan. 1 Dee. 21 
Diamond Shoe. . seoscass ee @ Jem 3 Bee 1 
Dixon (Jos. ) Crucible............$2 Q Dee. 31 Dee. 22 
eee 1.25 Q Jan. 2 Dee. 18 
Fishman (M. H.) Co. pf., A....$1.75 Q Jan. 15 Jan. 2 
2 See eee $1.75 Q Jan. 15 Jan. 2 
hag Tire & Rubber. . ..25¢ Q Jan. 20 Jan. 5 
Franklin Fire Ins.. ....40¢e Q Jan. 2 Dee. 20 
Gen. Fireproofing. . Pe estes nee 50e Q Jan. 1 Dec. 20 
MCA, ©.) CO..cocccccssccs 25c Q Feb. 16 Feb. 5 
ASS rere $2 Q Dec. 20 Dee. 10 
Great North’n Ry. pf.. ..$2.50 SA Feb. 2 Dec. 29 
Godchaux Sugars, A.. .50e Q Jan. 1 Dec. 17 
Guenther (Rudolph) —Law (Russel, 
craic hinid a eine wavrceeee Q Jan. 2 Dec. 20 
EE, Ca wiate tie aes sitce oc Q Jan. 1 Dee. 20 
Hartford Gas Co............... 50ec Q Dec. 31 Dee. 15 
Haverhill Gas Light ; 57¢c Q Jan. 2 Dee. 18 
Oe SS LO, 0 ee 75¢ Q Dee. 12 Dec. 24 
EN in 5 cca 0 a4 2404s 2s ye ae Se 
Homestake Mining.............50e M Dec. 26 Dec. 20 
Horn & Hardart (N.Y.)....... 6214¢ Q Feb. 2 Jan. 12 
ere 75¢ Q Dee. 31 Dec. 15 
Household Finance, A.......... 9c Q Jan. 15 Dee. 31 
Lg RRR PAE To - 9¢ Q Jan. 15 Dec. 31 
SES reer ree $1 Q Jan. 15 Dee. 31 
Incorporated Invest... .......-- 25c Q Jan. 15 Dee. 22 
Independ. Pneum. Tool..........$1 Q Jan. 6 Dec. 26 
SS eee. 50e Q Feb. 14 Jan. 23 
NE er rr $1 Q Jan. 15 Dec. 26 
UR NS PS Orme reuse ant $1 Q Jan. 15 Dec. 26 
Inter, Superpower.........-.-- .25¢ Q Jan. 31 Dee. 15 
Insterstate Dept. Sts............50e Q Dec. 30 Dee. 24 
Island Creek Coal...............$1 Q Jan. 1 Dec. 26 
hn Q Jan. 2 Dec. 16 
— Stores. . aseaiee @ dgp, 16 Im. 2 
Pecado 4 433, Q ~~ 2 a 15 
ad Cor cedcssseoeee Jan. 8 Desi2 
Tone Star Om. -- 4 AP Re ys _-2Be Q Dee. 31 Dee. 15 
OS eee 6215e Q Feb. 1 Jan. 20 
ee ee Q Jan. 2 Dec. 20 
McGraw Hill................--30e Q Jan. 2 Dec. 20 
Midland Steel Prod. . cieee este @ Jan. 2 Deo: 20 
Nat. Battery Co.............-- 65e Q Jan. 1 Dee. 17 
Nat. Fuel Gas...............--25e Q Jan. 15 Dee. 31 
Newmont Mining............... $1 Q Jan. 15 Dee. 31 
North Am, Car.............- 6210c Q Jan. 1 Dee. 24 
North Am. Cream 4d A.......35¢ Q Jan. 1 Dec. 16 
North Am. Oil Cons. . ...10¢ M Jan. 1 Dec. 20 
Niagara Wire Weav.. ..3716¢ .. Jan. 2 Dee. 20 
Northern Sts. Pw., A............82 Q Feb. 2 Dec. 31 
Pacific Gas & E ‘lee gars .50e Q Jan. 15 Dec. 31 
Philadelphia Co., new,...... ..$1 Q Jan. 31 Dee. 31 
Phila, Rapid Transit... .... ...$1 Q Jan. 31 Jan 15 
Pickrel Walnut Co..........--- 20e Q Jan. 2 Dee. 20 
Pitts. & L. Erie R.R.. .....$2.50 SA Feb. 2 Dec. 26 
Pitts, Screw & Bolt............35¢ Q Jan. 15 Dee. 23 
ttaton Co..................0449¢ Q Jan. 1 Dec. 20 
Pratt & Lambert............... $1 Q Jan. 2 Dec. 16 
IMINN 8 oo aie g'orarnis a aie 75e Q Jan. 1 Dee, 19 
Ritter Dental Mfg... .62156e Q Jan. 1 Dee. 22 
Rumford _— cay oe $2 Q Jan. 1 Dee. 15 
Ruud Mfg. Co. Se .65¢ Q Feb. 1 Jan. 20 
CR e $2.50 Q Dee. 31 Dec. 10 
Smith (1. ©. ) & Cor.. ..25e Q Jan. 1° Dee. 20 
Serres $2 Q Feb. 2 Jan. 2 
ts aio waka $2 Q May 1 Apr. 1 
Standard Dredg. . ....2e-- 500 Q Jan. 2 Dec. 15 
Standard G. & E...........-- 8715e Q Jan. 24 Dee. 31 
Stand. Pwr. & Lt., B...........50e Q Mar. 2 Feb. 11 
Manley Works............... 62!10ec Q Jan. 2 Dec. 12 
Sweets Co. of AM............-. 25c Q Feb. 2 Jan. 15 
Thompson (J. R.) Co.........-- 75c Q Jan. 2 Dee. 23 
MUROOUHNG..... 5505s. s sees 17l44e Q Jan. 1 Dee. 20 
Timken Det. Axle. . ...---.20e Q Jan. 1 Dec. 20 
Transamerica. . 2e Q Jan. 25 Jan. 5 
Transue & Wilhams Stl. Forging. Be Q Jan. 15 Dee. 31 
OS Se ae $4 Q Dee. 31 Dec. 15 
Twin Dise Clutch............-. 75e Q Jan. 2 Dee. 20 
Union Metal Mfg... woe eee @ Jan, 1° Dee. 19 
United Shoe Mach.. 62l46e Q Jan. 15 Dee. 16 
| Ret EER 3714¢ Q Jan. 15 Dee. 16 
oda Ne Pe Soe $2 Q Jan. 2 Dee. 23 
eee ee $1 Q Dec, 31 Dee. 26 
Western Union Tel.............. $2 Q Jan. 15 Dee. 23 
Westinghouse Air Brake........ 50e Q Jan. 31 Dec. 24 
Westinghouse Elec. & Mfg.....$1.25 Q Jan. 31 Dec. 31 
haa Rie a as a? $1.25 Q Jan. 31 Dee. 31 
——$_$—_— i——E—— ——— — 
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of enterprise in other countries, the ob- 
stacles to the raising of loans for use 
abroad would be partly surmounted and 
a much-to-be-desired stimulus imparted 
to our export trade. Possibilities for 
further development in many parts of 
the globe offer ample scope for further 
expansion of our export trade at a satis- 
factory rate. Certain commodities basic 
to industry, as heavy production machin- 
ery, should experience a more than aver- 
age increase as the industrialization.of the 
world proceeds. Summing up, it may in 
general be said that insofar as this penetra- 
tion represents an export of American in- 
dustry, the process may exert a tem- 
porarily disturbing influence on domestic 
business, but by and large, this phase of the 
problem loses its significance in the con- 
templation of the more generally diffused 
benefits accruing to our export trade 
through the mobilization of our huge 
fund of export credits, a result that 
should inevitably follow a capital export- 
ing movement of this sort. 








PROSPECTS FOR OILS? 
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upon any gain over the first half of 1930, 
which showed a rather abnormal rate of 
increase over the first half of 1929. Thus 
the demand side of the supply and de- 
mand equation will probably be less 
favorable than usual in the coming months 
and the industry must concentrate its 
efforts upon control of output, since the 
character of gasoline demand is such that 
the industry can do little to influente it 
through the usual methods of lower 
prices and better product. -The product 
itself has come to be generally well 
standardized and technically controlled, 
while numerous destructive price wars in 
localized areas have demonstrated that 
even absurdly low prices have practically 
no effect upon total consumption. 

To recapitulate briefly, both producers 
and refiners have made excellent progress 
in restraining operations in recent months 
and appear able to continue present 
restrictive measures. If this can be ac- 
complished, and if there is no unforeseen 
decline in demand, the industry should 
enter the 1931 season in healthier con- 
dition than prevailed last April and 
should secure better profits than will be 
reported this year. Prices are currently 
too low for satisfactory earnings and 
1930 will compare unfavorably in this 
respect with 1929 and 1928. Fundamen- 
tally the industry is still handicapped by 
overcapacity in all departments and ap- 
parently will have this factor to contend 
with for a considerable time to come. 
Te coming quarter will be the critical 
period as far as next year is concerned, 
and we believe there are too many un- 
certainties involved therein to warrant 
a definite forecast at this time. 

Oil securities have declined to the point 
of discounting sharp declines in earnings, 
and dividend reductions and omissions, 
many of which may not come to pass. If 
improvement comes next year present 
prices will seem low, but the uncertain- 
ties are such that we continue to advise 
against extensive holdings in this group 
and believe that preference should un- 
questionably be given to the strongest 
of the well integrated units, such as 
Standards of New Jersey, Indiana, 
California, and New York; and Texas 
Corporation. 





Do You 
Know Any | 


Unemployed 


Salesmen 
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OU probably know sev- 
eral high grade salesmen 
who through no fault of their 
Own are out of a position. 
Why not do them a friendly 


turn by calling their atten- 
5 


tion to this ‘‘ad’’? 


OR the next sixty days we 
will pay substantially 
more than our usual com- 
mission to unemployed 
salesmen selling subscrip- 
tions for The FINANCIAL 
WORLD'S Threefold Invest- 


ment Service at $10 yearly. 


S many investors con- 

sider a subscription 
worth much more than our 
price (compared either with 
other publications or other 
services), it should be possi- 
ble under our very attractive 
proposition for a good 
salesman to make splendid 
earnings while our special 
offer lasts. 


E shall be glad to send 
full particulars to a 
limited number of unem- 
ployed salesmen who can 
supply 
ences as to their reliability. 


Satisfactory _ refer- 


Write or wire the under- 
signed today. 


H. L. Vonderlieth 


53 Park Place, New York City 
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WEEKLY RECORD OF EARNINGS 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 
ing at the end of the respective periods. Per share earnings are given for common. 
stock after preferred dividend requirements, if any. 


Six Months 


1930 1929 
Traux-Traer Coal 
MG ethic xe $314°458 $357 ,032 
per share...... 1.14 1.45 
Nine Months 


International Telephone & Telegraph 
a ae are 10,265,344 13,613,805 
per share...... 1.55 2.33 


Richfield Oil 








ee ee £58,076 6,472,340 
rr a 3.05 
Eleven Months 
Packer Corporation 
brash oes shen £165,288 £150,194 
Perfect Circle 
RE is wk eas 603,191 883,279 
per share...... 3.71 5.43 
12 Months Ended Aug. 31 —— 
Metro-Goldwyn 
eee 9,924,869 6,818,919 
per share...... c60.00 c40.31 
12 Months Ended Sept. 30 —— 
Central Maine Power 
Se Sara oe $2,376,202 $2,162,690 


Cuban Cane P oducts 
d3,111,774 


Cumberland County Power & Light 
$1,212,291 $1,254,593 


Cuban Dominion Sugar 





Se peere ar d1,992,075 d1,103,525 

per share...... Nil Nil 
Dominion Glass Limited 

Bh. kk hwalkis 506,809 792,213 

perenare..... . 7.64 12.87 
c—on Preferred Stock. d— Deficit. 





f—Before Federal Taxes. 


1930 1929 
Power & Light Company 
eae $1,212,291 $1,254,593 


Public Service of New Hampshire 


AE 11,680,089 $1,622,256 
Twin States Gas & Electric 

BG ch ree ore 702,377 $718,941 
—— 12 Months Ended Oct. 31 —— 
American Water Works & Electric 

— Ae eee ates 7,233,803 7,448,874 

per share...... 3.47 3.78 
Carolina Power & Light 

AS Sees ie 13,336,603 13,575,333 
Houston Lighting & Power 

re 13,184,469 $2,680,082 
Idaho Power 

MS tases en eo $1,474,151 $1,308,730 
Minneapolis Power & Light 

Sh RO ee 12,359,517 {2,493,376 
New Orleans Public Service 

RS Ae ae os 13,161,030 12,867,460 
Pacific Power & Light 

Ce, cone ek eee $1,300,901 t1,069,505 
Patterson-Sargent Co. 

oN ay eee 732,652 773,918 

per share...... 3.42 3.54 
Utah Power & Light 

fae eee 13,799,286 14,018,417 
Western Tablet & Stationery 

ON Se ac tain 748,665 943,775 

per share...... 4.31 6.01 


—— 12 Months Ended Nov. 30 —— 


Detroit Edison 


PS eae 11,212,977 13,330,694 

pershare...... 8.82 12.59 
Sioux City Gas & Electric 

oe a ee $1,290,537 11,140,471 


t—Before Depreciation. 














PACKERS’ PREDICAMENT 
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meat packing industry. The preparation 
of fresh meat products is essentially an 
industry of wide scale production and 
distribution. When the slaughtering is 
done on the farm or at the local butcher 
shop, much waste occurs. But when a 
large number of animals are killed and 
processed at the same time, various por- 
tions of the carcass and vitals are ac- 
cumulated in sufficient quantity to make 
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their recovery profitable as by-products. 
Large scale operations make possible the 
use of modern equipment and standard- 
ized processes and the economies of mass 
production accrue. Since meat is a per- 
ishable product, provision must be made 
for its speedy distribution to the ultimate 
consumer, and the rapid movement of 
fresh provisions from the source of pro- 
duction to consuming centers hundreds of 
miles away can be accomplished with 
efficiency only by large enterprises. To 
provide such distribution, the packers 
have had to establish hundreds of branch 
warehouses and refrigerating plants from 
which they operate automobile and truck 





routes. In order to utilize these h 
distributing systems to the fullest extent 
they wish to undertake the production 
and marketing of other food produets 
and to establish their own retail mar. 
kets. 

The various interests concerned have 
had an opportunity to commend or con. 
demn the plan to modify or abolish the 
Consent Decree. The chain grocery 
store interests are naturally the most 
antagonistic, and they have presented g 


. united front in protesting against any 


modification. On the other hand, the 
American National Live Stock Associa. 
tion, the principal organization of the 
live stock industry, has passed resolv. 
tions recommending that the Depart. 
ment of Justice give relief to the packers 
in this case. Their resolutions are based 
upon the belief that the retail prices of 
meat are not as responsive to the market 
prices for live stock as they would he if 
the large packers had their own retail 
outlets. 


Effects of Maditicetion 


The big packers claim that they are not 
attempting to gain an advantage over 
their competitors, that they are seeking 
only to reestablish themselves on an 
equivalent basis with other large indus- 
trials in the country. If there were no 
Decree casting its shadow across the 
packing industry, the ‘‘big four’’ packers 
would still be subject to the provisions of 
the Sherman Act. In addition, the Seere- 
tary of Agriculture is empowered to exer- 
cise full supervision and regulatory con- 
trol over all packers engaged in inter- 
state commerce. It should be remenm- 
bered in this connection that only the four 
packers, Armour, Swift, Wilson and 
Cudahy, are restrained by the Consent 
Decree. There are some 1.300 other 
meat packing concerns in the country, to 
which this Decree has no application 
whatsoever. This number, of course, 
does not include the numerous well 
financed and highly efficient grocery store 
chains which are engaged more or less in 
the preparation and distribution of both 
fresh and cured meats. It would seem, 
therefore, that no monopolistic condition 
could come from lifting or at least modify- 
ing the limitations now placed upon the 
four packers. 


A Helpful Development 


If the court should hand down a de 
cision favorable to the national packers, 
permitting them to engage in the distri- 
bution of food products not related to 
meat, as well as to retail meat products 
in competition with the chain stores, it 
would be some years before they could 
take full advantage of the opportunity 
presented. They might immediately uti- 
lize portions of their plants and equip 
ment for the production and distribution 
of other food products, but even such 4 
development as this would require al 
outlay of capital to readjust equipment. 
They might acquire some smaller chains 
of meat stores and butcher shops, but 
past experience has proved that acquisi 
tions of this type can not be coordinated 
with large manufacturing enterprises over 
night. In other words, the earnings d 
the large packers would not reflect the 
removal of the limitations next year of 
the year after. At best, the modification 
or abolition of the Decree must be com 
sidered as a long term development, 4 
change which would be helpful to the 
packers during the next decade. 
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HE failure of the Bank of United 

States was not a totally unexpected 
development in the financial district. 
Efforts to merge the institution had 
proved unavailing and the abandonment 
of negotiations and the subsequent run 
on the bank precipitated the crisis. The 
failure to consolidate the bank with one 
of the Wall Street institutions was due 
to a number of causes, the chief of which 
was the entirely different class of business 
done by the Bank of United States and 
the larger New York banks. None of 
the latter had the desire to handle the 
situation under these conditions. Again, 
there were numerous legal difficulties 
involved and the affairs of the bank were 
of such a complicated nature that the 
problem was exceedingly difficult to solve. 
The Bank of United States had a number 
of subsidiary companies which were 
heavily interested in real estate financing. 
These investments will probably take con- 
siderable time to liquidate. It will be 
recalled that the last failure of any 
importance in New York City was that of 
the Knickerbocker Trust Company in 
1907. This institution was also heavily 
involved in real estate but its investments 
were liquidated without loss to depositors. 


AAA 


It is difficult to state at this time what 
the final outcome will be and also whether 
or not stockholders will be assessed under 
the double liability law. It is well to 
recognize that stockholders of record on 
the day that the bank closed will be the 
ones that will be assessed, if any assess- 
ment is made, and subsequent purchases 
or sales do not change the liability. How- 
ever, it appears improbable that such 
drastic action will be taken and it is 
quite possible that the institution will be 
reorganized under a new name. The 
action of members of the Clearing House 
Association in coming to the aid of de- 
positors is reassuring and should go a long 
way toward restoring confidence. Al- 
though only a week has passed since 
announcement of the failure, depositors 
can now borrow at 5 per cent interest 
up to 50 per cent of authenticated de- 
posits from members of the Clearing 
House, which include all the important 
banks in New York City. 


AAA 


The Bank of United States was or- 
ganized in 1913 and through a series of 
mergers had grown to be a compara- 
tively large institution. According to 
the statement of condition as of Sep- 
tember 24, last, the bank had outstanding 
1,100,000 shares of $25 par value stock 
which was issued in units of one share of 
bank stock and one share of stock of the 
Bankus Corporation, a securities affiliate. 
Surplus and undivided profits amounted 
to $17,156,375 and the book value was 
$42 a share. Deposits were $202,972,469 
on September 24, but on December 5 
these had declined to $182,318,000 and 
at the time of closing were approximately 
$160,000,000, indicating substantial with- 
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drawals in the past few months. Ap- 
proximately one-half of these deposits 
was in the form of thrift accounts of 
comparatively poor people. Total re- 
sources on September 24 amounted to 
$254,043,942. The bank had 59 branches 
in the four boroughs of New York. 
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Status of Brokers 


HE well grounded claim is advanced 

that if brokers confined their opera- 
tions strictly to the purchase and sale 
of securities, less grief and financial 
trouble would come to them or their 
customers. By so doing their respon- 
sibility would be confined merely to the 
execution of orders. 

As it is now, they are allowed a wide 
latitude. Not only are they engaged in 
a semi-banking business but they can 
also engage in pool operations, under- 
writings, and participate in any of the 
popular financial fads such as that of 
investment and trading trusts which were 
so much in vogue during 1929. 

Involved in so many varied phases, the 
tendency is for the broker to lose sight of 
his real function to the public. The 
loaning of money on collateral should be 
left to the banker. Pool operations 
should be avoided because of the danger 
of impairment of capital if they fail to 
turn out profitably. Promoting new 
enterprises or underwriting of securities 
are the functions of the investment 
bankers who are organized to handle such 
financial transactions. Setting up in- 
vestment or trading trusts provides the 
temptation of speculation, which a 
broker should avoid because it impairs 
independent judgment. 

Such are the contentions now being 
raised against the brokers, for the recent 
failure of a prominent firm unfolded the 
fact that it was not the commission 
business which proved the rock upon 
which it foundered but the outside 
ventures in which it participated. When 
this is the outcome, customers’ collateral 
becomes general assets held to meet the 
liabilities of a defunct concern. Unaware 
of such affiliations, clients unknowingly 
become victims of the unfortunate in- 
cidents arising from participations not 
connected with a purely brokerage 
business. 








THE BOND MARKET 
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been partially responsible for the fact that 
Government bonds are still close to their 
1930 highs, while even ‘‘gilt edged”’ cor- 
poration issues have sold off sharply in 
the past few weeks. Until confidence is 
restored, there seems to be little likeli- 
hood of any sharp recovery in prices of 
corporation bonds. 

The December 15 offerings of six- 
month and one-year Treasury certificates 
were heavily oversubscribed, in spite of 
the fact that they bear interest at the 
rates of only 134 and 1% per cent, a new 
low record. The exceptionally heavy 
demand for United States Government 
issues while others are “‘going begging,”’ 
is a corollary of the ultra-conservative 
attitude of investors of all types at this 
time. 
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A LAST MINUTE 


Christmas 
Ott 
SUGGESTION 
TO BUSY PEOPLE 








NY investor who receives 
a subscription for Tur 
FinanciaL Wortp from you as 
a Christmas gift will feel, with 
increasing force as the subscrip- 
tion runs, that you have used real 
discrimination and thoughtful- 
ness in selecting your a 


Why not seriously consider 
adopting this desirable plan 
which many have found so satis- 
factory both to the recipients 
and to the donors? A subscrip- 
tion under present conditions 
will be particularly appreciated. 


om can easily think of one 
or more friends or relatives 
to whom a year’s subscription 
for THe Financran Worip 
would be a blessing. Instead 
of buying them some gift that 
would probably mean very 
little to them, why not remem- 
ber them this Christmas with a 
subscription for Tae FinaNncra 
Wortp? A letter of announce- 
ment will be sent to each sub- 
scriber showing that you have 
ordered the subscription as a 
gift. 

It is so easy to make gift 
subscriptions that even the 
busiest man can do so without 
going from his home or office. 
Sit down now and write out a 
list of those to whom you wish 
to make gift subscriptions. 
Attach your check for the 
number of subscriptions or- 
dered at $10.00 each. 


Gift Department 
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4 Bickford’s =” 
Action of directors in placing stock on 
$1.20 annual dividend basis, against $1 
previously, calls attention to the good 
showing the company is making despite 
the business depression. Each month 
this year sales have shown an increase 
with the total for the ten months ended 
October 31 ten per cent ahead of the same 
period of 1929. It is expected that earn- 
ings, partially because of lower com- 
modity prices, will show an even larger 
increase over the $1.51 a share reported 
for 1929. Company is in a good financial 
position with cash on hard amounting 
to over: $1,100,000. Expansion is being 
pursued extensively but not aggressively. 


4Bliss,E.W. “— 
Company has declared an extra dividend 
of 8 per cent in common stock payable in 
four quarterly instalments of 2 per cent 
each, beginning January 2, 1931. The 
regular annual dividend of $1 has been 
maintained. Slump in aircraft, motor 
and machinery trades indicates that com- 
pany will not approach the record levels 
of 1929, when the equivalent of $5.30 
a share was reported, but it is felt that 
the cash dividend will be covered by a 


‘satisfactory margin. 


4 Doehler Die Casting — 


Eeonomie conditions in the country are 
due for a steady recovery after the turn 
of the year, is the opinion of H. H. 
Doehler, president of the company. Com- 
pany is pursuing an ambitious program 
at its Batavia (N. Y.) plants and addi- 
tional men will be added to the payroll 
early next year in anticipation of a 
marked increase in business next spring. 


4 Durant Motors — 


Company’s affiliate, Durant Motors of 
California, has sold its Oakland, Cali- 
fornia plants to Norman Deveaux for 
approximately $5,000,000. Buyer plans 
to manufacture a new automobile, known 
as the Deveaux six. 


4 Gilbert, A. C. ia 
Declaration of a 25-cent dividend pay- 
able February 16, 1931, indicates a lapse 
in the regular quarterly payments of the 
company. The last quarterly dividend of 
25 cents was distributed on September 30, 
1930. Whether or not payment will be 
continued on a quarterly basis has not 
been indicated by the management. 
Company may need to conserve cash 
resources in order to meet expenses inci- 
dent to the introduction of its newest 
product, the ‘‘ Vital-aire.”’ 


4 Globe Wernicke a 
Suspension of the annual dividend of $6 
at this time suggests that company’s 
earnings are not as favorable as in 1929, 
when the equivalent of $7.27 a share was 
reported. As a manufacturer of wood 
office furniture and equipment, company 
has probably felt the keen competition 
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which has developed in this field, espe- 
cially from the producers of metal office 
furnishings, who have been carrying on 
an intensive advertising campaign for 
what little business there is available. . 


4 Gorham Manufacturing e 
In spite of trade conditions, company is 
reported to be operating at a profit. The 
showing for the full fiscal year, which 
ends January 31, 1931, however, depends 
a great deal upon Christmas business 
which, ordinarily, is the best part of the 
company’s year. Earnings for the last 
fiscal year were equal to $6.37 a share, so 
that if earnings are cut in half the $2 
dividend could be continued. The con- 
servative dividend policy which the com- 
pany has pursued in the past has per- 
mitted the building up of a strong finan- 
cial position and at present cash and 
accounts receivable are equivalent to 
$12.68 a share of common stock. Com- 
pany has no bonds or preferred stock out- 
standing and no loans with banks. 


4Gt. Atlantic & PacificTea “A” 
Sales of company in 1930 have passed the 
billion-dollar mark and the Christmas 
holiday trade is expected to increase the 
total by at least 5 per cent above the 
figure for 1929, despite the decrease in 
price of virtually every product sold by 
the stores. Dollar sales for the month 
of November were off 4.6 per cent as 
compared with November, 1929, but 
tonnage for the same period increased 
4.9 per cent. 


4 Horn & Hardart “B” 


Company’s sales and earnings are running 
close to levels of 1929 and it is expected 
that the $2.50 annual dividend require- 
ment will be covered by a satisfactory 
margin. Company is benefiting from the 
present low prices for foodstuffs, but in 
many instances these savings have been 
passed along to consumers either in the 
form of lower menu prices or larger 
portions of food served. 





HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 








New. 
Date, 1930 Highs Lows 
December 11...... 2 101 
December 12...... a 83 
December 13...... 2 84 
December. 15.. ......-. 2 199 
December 16...... 2 231 
December 17...... 2 246 
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4 Jantzen Knitting Mills “B” 
Kecent increase in capital stock to 
400,000 shares from 100,000 shares has 
made possible the two-for-one split-up 
of the stock with 100,000 additional shares 
authorized but unissued. Some stock. 
holders have inquired as to the possible 
disposition of the extra stock and the 
management has replied that no present 
plans have been made for using the stock 
at this time. In the event that they are 
issued, stockholders will receive first right 
to subscribe to them in proportion to 
their respective interests. 


4 Ley, Fred T. e 
Since August company has received new 
building contracts aggregating $3,500,000, 
In addition to several projects in New 
York City, these contracts include a 
hospital building in Springfield, Mass., 
costing more than $1,600,000, and a new 
home for the British Legation in Lima, 
Peru. Company will begin construction 
in March, 1931, on a new skyscraper 
store and office building at Fifth Avenue 
and Thirty-ninth Street, New York. 
According to company’s president, earn- 
ings for current fiscal year ended Feb- 
ruary 28, 1931, will exceed the annual 
dividend requirement of $3 by a substan- 
tial margin, and the outlook for building, 
in his opinion, is fair. 


4 Neve Drug Stores “Ee 


Both common and convertible stocks 
have been suspended from dealings on 
the Curb Exchange. Company was ad- 
judged bankrupt last October as a result 
of a petition filed by United Cigar Stores 
of America through the latter’s ownership 
of a large block of United Retail Chemists, 
which controls Neve. Last week, A. J. 
Neve protested against the bankruptey 
petition in a letter to present and former 
stockholders. 


4 Newmont Mining “A 
Action of directors of company in dis- 
continuing the usual annual stock divi- 
dend of 5 per cent may be considered in 
line with the policy of maintaining a 
conservative dividend basis for the stock. 
The regular annual cash dividend of #4 
a share has been maintained, however. 
and earnings are expected to cover this 
requirement with a fair margin to spare. 
As a large holder of copper and oil 
shares, company depends for its reve 
nues on dividends and market apprecia- 
tion. The slashing of payments by many 
copper companies this year, as well as 
the slump in stock prices, will ul 
doubtedly be reflected in earnings for 
1930. In 1929 earnings of $23.35 a 
share were reported. 


4 Pines Winterfront G 
Samples of company’s “‘finger-tip con 
trol’’ device, which is now standard equip 
ment on Willys-Overland, Marmon and 
Peerless automobiles, have been sent 
the engineering departments of all leading 
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motor manufacturers and it is expected 
that several will consider installation in 
the near future. Company’s built-in 
shutter business is running about the 
same as @ year ago, and a sharp increase 
in detachable shutter sales is expected 
during cold weather. The detachable 
shutter is the most profitable item of the 
line Experiments are now being carried 
on for the purpose of developing a device 
for the rear of an automobile which will 
indicate the direction in which the 
driver intends to turn. Earnings for the 
six months ended October 31, 1930, which 
js the less profitable half of the com- 
pany’s year, were around $1 a share or 
double the half-year dividend require- 
ment of 50 cents. 


4Singer Manufacturing “A” 


Directors have declared regular quarterly 
and extra cash dividends of $2.50 each 
due at this time Sales thus far this year 
are about 30 per cent down from a year 
ago, but it is understood that the annual 
dividend of $10, plus extras amounting 
to $12 this year, will be earned. In 1929 
the company showed $27.47 a share 
earnings. 


4 Stetson, John B. “B” 


Company has received its first foreign 
order for women’s hats, its most recently 
developed line. Women’s division was 
organized early this year and England is 


-the first European country in which the 


new product was introduced. 


4Worth class A - — 


Two applications for an equity receiver- 
ship for the company, dealers in women’s 
garments, have been filed in the United 
States District Court. According to the 
petitioners, the company has assets of 
$1,200,000 and liabilities of only $600,000, 
but there are insufficient cash assets, and 
the protection of the court is needed to 
preserve the corporation. In addition to 
its store in West Thirty-fourth Street, 
New York City, the company operates 
stores in Brooklyn, Newark, and New 
Bedford, Mass. It sold a store in Toledo 
last year and another in Hartford, Conn., 
more recently. 
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Congress Blocks Relief 


N PLACE of the cooperation that was 

expected from Congress because of the 
pre-session promises made by leaders of 
both parties, it is blocking President 
Hoover in his efforts to secure an imme- 
diate appropriation for the relief of 
unemployment. The rift between the 
chief executive and Congress is over the 
authority to disburse the fund authorized. 
In the meantime public works are held 
up and the unemployment problem grows, 

The President is right in his position 
that in the present crisis red tape over 
expenditure of public funds for public 
construction should be dispensed with 
and public opinion strongly supports him 
in his stand. By its dilly-dallying poli- 
cies Congress is arousing a strong senti- 
ment against itself. It is playing school- 
boy polities, but considering how this 
body has floundered around, not much 
more can be expected of it and the coun- 
try will breathe a sigh of relief when it 
adjourns, 
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DIVIDENDS 


DIVIDENDS 








Public Service Corporation 


of New Jersey 
Dividend No. 94 on Com: 
mon Stock 
Dividend No. 48 on 8% 
Cumulative Preferred Stock 
Dividend No. 32 on 7% 
Cumulative Preferred Stock 
Dividend No. 10 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the 
non par valu> Cumulative Preferred Stock, be- 
ing $1.25 per share, and 85 cents per share on 
the non par value Common Stock for the quarter 
ending December 31 1930. All dividends are 
Payable December 31, 1930, to stockholders of 
record at the close of business December 5, 1930. 
Dividends on 6% Cumulative Preferred stock 

are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 





Public Service Electric 
and Gas Company 


Dividend No. 26 on 7% 
Cumulative Preferred Stock 
Dividend No. 24 on 6% 
Cumulative PreferredStock 
The Board of Directors of Public Service 
Electric and Gas Company has declared the reg- 
ular quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividends are 
payable December 31, 1930, to stockholders of 
record at the close of business December 5, 1930. 
T. W. Van Middlesworth, Treasurer. 











Otis Elevator Company 


Preferred Dividend No. 128 
Common Dividend No. 92 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.6214 per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
January 15th, 1931, to stock- 
holders of record at the close of 
business on December 3Ist, 
1932. Checks will be mailed. 


C.A. Sanford, Treasurer. 
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The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-five Cents 
($1.75) per share on the Common Stock of this Com- 
pany will be paid on Wednesday, December 31, 1930, 
to stockholders of record at the close of business on 
Saturday December 20, 1930. 

W. J. PHILLIPS, Secretary. 

San Francisco, Dec. 4, 1930, 





METAL PACKAGE CORPORATION 


New York City, December 17, 1930. 


The directors have this day declared a dividend of 
$1.00 per share on the outstanding Common Stock, 
__ January 2, 1931, to stockholders of record 


ecember 17th. 
G. S. McCREEDY, Secretary. 





SEEMAN BROTHERS, INC. 
Common Stock Dividend. - 


A ‘regular quarterly dividend of 75c per share on 
the no par value Common Stock of this Company 
was this day declared, payable February Ist, 1931, 
to shareholders of record at the close of business on 
January 15th 1931. Checks will be mailed. 

X L. MASIUS, Secretary 

New York, N. Y., December 17th, 1930. 5 





Your dividend notice in Tae Financiat . 


Wonrtp calls the favorable attention of 
bona fide investors to your securities 








Northern Indiana 
Public Service 
Company 
Notice of Dividends 


The Board of Directors of the 
Northern Indiana Public Service 
Company has declared the follow- 
ing regular quarterly dividends: 

One and three-quarters per cent 
(1%%) on each share of the out- 
standing seven per cent (7%) 
Preferred Stock. 

One and one-half per cent(1%%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

One and three-eighths per cent 
(134%) on each share of the out- 
standing five and one-half per cent 
(534%) Preferred Stock. 

The above dividends are are 
January 14, 1931, to stockholders 
of record December 31, 1930. 


B. P. SHEARON, Secretary. 














SOUTHERN RAILWAY COMPANY 
New York, December 11, 1930. 


COMMON STOCK 


A dividend of five and sixty-five hundredths per cent. 
(5.65%) on the Common Stock of Southern Railway 
Company has today been declared, out of the surplus of 
net profits of the Company for the fiscal year 1929, 
payable as follows: 


Two per cent. (2%) on February 2, 1931, to stock- 
holders of record at the close of business on Jan- 
uary 2, 1931; 

Two per cent. (2%) on May 1, 1931, to stockholders 
of record at the close of business on April 1, 1931; 

One and sixty-five hundredths per cent. (1.65%) on 
August 1, 1931, to stockholders of record at the 
close of business on July 1, 1931. 


PREFERRED STOCK 


A dividend of one and one-quarter per cent. (14%) 
on the Preferred Stock of Southern Railway Magee yd 
has today been declared, out of the net profits of the 
Company for the fiscal year 1930, payable on January 15, 
1931, to stockholders of record at the close of business on 
December 26, 1930. i 

Cheques in payment of these dividends will be mailed 
to all stockholders of record at their addresses as they 
appear on the books of the Company unless otherwise 
instructed in writing. 

C. E. A. McCARTHY, Secretary. 








Interstate Public 


Service Company 
Notice of Dividend 


The Board of Directors of the 
Interstate Public Service Company 
has declared the regular quarterly 
dividend of one and three-quar- 
ters per cent (1%%) on the out- 
standing seven per cent (7%) Prior 
Lien Stock of the Company, pay- 
able January 15, 1931, to stockhold- 
ers of record December 31, 1930. 


LOIS ALLEN, Secretary. 














United Shoe Machinery Corporation 

The Directors of this Corporation have 
declared a dividend of 37 14 cents per share on the 
Preferred capital stock. They have also de- 
clared a dividend of 62% cents per share on the 
Common capital stock. The dividends on both 
Preferred and Common stock are payable Janu- 
ary 5, 1931, to stockholders of record at the close 
of business December 16, 1930. 


CHARLES G. BANCROFT, Treasurer. 





OFFICE OF THE 


Westinghouse Air Brake Company 


Pittsburgh, December 12, 1930 
The Board of Directors has this day declared 
a quarterly dividend of fifty cents ($0.50) per 
share, on the capital stock of this Company, pay- 
able January 31, 1931, to stockholders of record 
at the close of business on December 24, 1930. 


Ss. C. McCONAHEY, Treasurer. 





NEWMONT MINING CORPORATION 


Dividend of $1.00 per share has been declared on 
the stock of this Corporation payable January 15, 
1931, to stockholders of record at the close of busi- 
ness December 31, 1930 

H. E. DODGE, Treasurer. 


December 16, 1930. 
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4 AVERAGE STOCK PRICES 











—————— 1930—_-—__- 1929 
. Dec. 17 Dec. 10 Dee. 3 Dec. 18 
eee 111.60 116.40 122.66 157.00 
eee 100.00 105.20 112.40 153.00 
Go eee 95.43 100.42 107.39 147.30 
A FEDERAL RESERVE REPORTS, MEMBER os sani 
1930 92¢ 
(000 ,000's omitted) Dec. 10 Dec. 3 Dec. 11 
Deposits—New York City........ $7,307 $7,310 $6,993 
Deposits—Outside New York City. 13,962 13,970 13,508 
Loans on Securities—N.Y.C...... _ 3,310 3,341 3,023 
Loans on Sec.—Outside N. Y.C.... 4,450 4,428 4,795 
+investments—New York City... ... 1,114 1,160 S38 
tinvestments—Outside N. Y.C..... 2,562 2,546 1,990 
Total loans and discounts.......... 16,426 16,516 17,375 
Total net demand deposits........ . 13,914 13,908 13.776 
Total time deposits............... 7,355 7,372 6,695 
+Other than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930 1929 
(000,000’s omitted)... ........ Dec. 6 Nov. 29 Dec. 7 
eg cee ... $6,083 $4,502 $9,073 
Outside of New York City......... 3,544 - 2,692 4,614 
, 1930 1929 
A MISCELLANEOUS Dec. 16 Dec. 10 
Total brokers’ loans (000,000)..... $2,008 $3,386 
Federal reserve ratio (System)... .. 75.8‘, 69.3% 
Federal reserve ratio (N. Y.)....... 76.0 65.5% 
1930 1929 
Dec. 6 Dec. 7 
Total car loadings... .............. 787,173 936,825 
1930 1929 
Dec. 13 Dec. 14 


Daily Av. Crude Oil Prod. (bbls.).. . 2,232,850 
AFOREIGN EXCHANGE 


2,622,250 


ACOMMODITY PRICES 


1930 1929 1930 1929 
Par Dec. 17 Dec. 18 Dec. 17 Dec. 18 
$4.8624 England... . $4.85 4% $4.87 34)8$Wheat. . $0.76 %4 81.21% 
3.92 France..... 3.92%/j._6 3.9334] Rye..... 0.45 6 111% 
S26. - Isaly.......+ 5.2354 5.23 %&| Flour.... 4.60 6.65 
13.90 Belgium’. . .13.964% 13.99 4} Coffee... .07 09 4 
23.82 Germany. . .23.84 23.94 14] Sugar.... .0465 .0515 
14.069 Austria... ..14.12 14.25 Iron... ..17.76 22.26 
40.20 Holland... .40.26 40.32 4] Steel. ...31.00 35.00 
26.80 Denmark...26.7314% 26.83 Lead.... .051 0625 
26.80 Norway... .26.73% 26.80 Copper... .10 1S 
26.80 Sweden..... 26.83 14 26.97 Zinc..... .0405 O55 
49.85 Japan...... 49.62 49.00 ORs 4 .2375 A062 
42.45 Argentinat. . 33.43 40.23 Cotton. . -0995 A715 
#12.00 Brazilt..... 9.70 11.22 _. eae 2.62 14 4.60 
ies <ee,.......0 “12.06 12.18 Rubber.. .087 16 
1.00 Can. Dollar. 99.83 99.38 Gasoline. .123 14 





*Belga. {Paper Peso. {Paper Milreis. §December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 


Nov. 29 week 

EASTERN DISTRICT 1930 1929 g 
NS | 43,527 52,832 —17.6 
Chesapeake & Ohio.............. 29,312 31,359 — 6.5 
Cleve., Cinn., Chicago & St. L.... 20,937 26,714 —21.6 
Delaware, Lackawanna & West.... 26,837 31,348 —14.4 
eRe Ee in Glee nip iw ai6 kim 15,545 18,820 —17.3 
Norfolk & Western............... 22,117 28,529 —22.4 
N. Y., New Haven & Hartford.... 24,372 29 627 —17.7 
New York Contral............... 18,067 20,419 —11.5 
N. Y., Chicago & St. Louis....... 3,127 4.012 —22.0 
Se ae ac ss vie: 6e woe 106,449 135,224 —21.1 
Sy NOD. wn bcc cues ccices 13,712 15,495 —12.1 
SS re 33,942 41,847 —18.9 
Western Maryland............... 7,667 9,232 —16.9 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 16,743 17,133 — 2.2 
eer 36,181 41,384 —12.6 
Louisville & Nashville......... i 26,151 30,315 —13.6 
Seaboard Air Line............... 13,083 15,705 ~—16.9 
Southern Ry. System............ 35,867 39.925 —10.1 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,414 5,535 — 2.1 
Chi., Milw., St. Paul & Pacific.... 26,914 33,630 —19.8 
Chicago & Northwestern.......... 27 ,Y62 35,895 —22.1 
CS ee ae 11,250 13,311 —15.4 
ne ED, 6). hk wos wo 8 13,127 15,828 —17.1 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 30,136 35,437 —15.0 
Chicago, Burlington & Quincy..... 28,016 33,290 —15.9 
Chicago, Rock Island & Pacific.... 22,679 26,972 --15.9 
Chicago & Eastern I[llinois........ 5,745 7.575 —24.1 
Denver & Rio Grande Western. ... 7,032 8,102 —13.2 
Southern Pacific............-0.+. 21,572 26,864 —19.2 
EE ete et, ce ac nao Se 25,140 27,970 —10.1 
os gear 2.911 3,192 — 8.8 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 4.143 4,891 —15.2 
Missouri-Kansas-Texas........... 8,201 9,921 —17.3 
a re 25,468 30,062 —15.2 
St. Louis-San Francisco........... 14,536 17,350 —16.2 
St. Louis-Southwestern........... 4,341 5,047 —14.0 
SY See 9,657 | 10,392 — 7.1 

(Compiled from American Railway Association figures) 
ee ee ae 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 











PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 





INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
properties of the Insull Group of Utilities which comprise 90 per cent 
of the holdings of this investment trust may be had on request. 


NATIONAL STOCK ANAL YSIS—This is the title of a comprchensiye 
booklet which contains the latest available data regarding listed 
stocks, classified by industries, and arranged for convenient reference, 
which is issued by a prominent member of the New York Stock 
Exchange. Copy on request. 


AN OUTLINE FOR MARKET SURVEYS—This booklet, issued-by 
the Industrial Club of St. Louis is of particular interest to business 
executives. It sets down all useful factors from which to appraise 
the consuming power of any market for any product and shows how 
to use the new census figures to tangible advantage and profit. A 
copy will be sent to any executive writing on business stationery. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 


periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


INVESTMENT BULLETIN FOR FOURTH QUARTER OF 1930— 
Issued by one of the prominent firms of investment bankers is just 
out and presents a most accurate analysis illustrated with charts of 
the present condition of the bond and stock market. Also facts about 
attractive offerings of today. Copy obtainable for the asking. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY-—An 
interesting booklet describing why so many fail in handling their 
money and outlining methods that have been used for years by sue- 
cessful investors, with concrete illustrations and specific suggestions, 


MACK TRUCK-—A well-known member of the New York Stock Ex- 
change has issued an analysis of that stock, a copy of which may be 
had on request. 


INDUSTRIAL BANKING—This 32-page book goes deeply into all 
ioe wnanen of industrial banking and its development in the United 
Sta es, 


PRINCIPLES OF INVESTMENT—This sixteen-page booklet not 
only describes the complexities of investment and unsoundness of 
many practices, but also definitely outlines a practical and scientific 
approach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced investment 
program. 


PRODUCTS OF GENERAL FOODS—To read this booklet is to 
know why General Foods, maker of 20 nationally advertised foods, 
and more than 60 others, has achieved its position among the leaders 
in the world’s food business. It tells also how the sales and earnings 
have the stability that comes from a wide diversification of products 
in a fundamental industry. Of particular interest to investors. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular value to anyone interested in that type of 
securities, 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor, 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison 
with previous year, indicating earnings TRENDS. Sample copy of 
“Corporation Earnings” free on request. 


WHAT THE INVESTOR SHOULD KNOW—A 28-page_ booklet 
reprinting a series of five articles that have had wide acceptance. It 
is for the investor rather than the speculator and lists eleven points 
of analysis that should be considered against the background of 
today’s conditions, before making an investment. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 


treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


UTILITY PREFERRED STOCKS—An informative and interesting 
analysis of the advantages offered by Preferred Stocks in general and 
Utility Preferred Stocks in particular, showing present high yields 
and other advantages. Copy upon request. 


BUYING OPPORTUNITIES—A well-known firm, members of the 
New York Stock Exchange, has issued a four-page circular in which 
they present a list of both investment and speculative issues, which 
they consider at attractive prices at the present time. The dala 
presented include present dividend, yield, earnings for 1927, 1925 
and 1929, and also estimated earnings for 1930. 
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Tell Your Friends With an Investment 
Problem About the Privilege of Securing 
Confidential Advice By Letter 


ANY investors would welcome the opportunity of subscribing for Tae Financiat Worxp if they 
realized the value of one phase of our service which is frequently overlooked. 

Each subscriber for Taz Financrat Wor tp not only receives 52 weekly issues of that investment guide, 
and 12 copies of ‘‘Monthly Appraisals of Listed Stocks,’’ but also the valuable privilege of submitting 
inquiries by letter to our Confidential Advice Department. 

The privilege of securing advice by letter is strictly limited to actual subscribers of record for Tux 
Financia Wortp. This privilege is not available to newsstand buyers or to former subscribers. 

Most of our subscribers consider the Confidential Advice Privilege by letter as one of exceptional value 
| and are glad to comply with the simple regulations that are necessary in order to secure satisfactory results 
| from this phase of our service. 

It is obvious that in a service of this kind there are distinct limitations beyond which we cannot 
‘reasonably go. For instance, it is contrary to our rules to make a personal survey of a subscriber's 
complete holdings in one report. However, each of our subscribers has the privilege of submitting 
several inquiries in every calendar month, if desired. (Subscribers wishing a personal survey of their 
entire holdings in one report, may have this done upon payment of an additional fee.) 


; To Obtain Satisfactory Replies To Inquiry Letters 
Subscribers Should Observe These Rules 





1. Each letter must be limited to one security. This partmental subjects must be treated in a separate letter. 

it permits having a specialist in each particular field Each letter must be complete in itself, without referring 
give individual attention to inquiries and eliminates to previous communications. 

n ° e 

ir the delay in routing through several departments. , 

; axe rin - P ‘ 3. Letters should be made legible and the use of 

; Our opinion as to purchase, sale, or retention of any he ‘ ; 

s. : , , symbols or abbreviations avoided. Write on one side 

“i security will be given promptly and the reasons for £ \ 

‘ this opinion briefly stated. Our advice on switches will Se 

. be given if requested. 4. A self-addressed, stamped envelope must accom- 

. 2. Address all communications to the “Confidential ae se een en marae rage 

: ” a the identification and complete mailing address of 

ot Advice Department” and not to any individual. In sical acetate lin 

e directing them personally to members of the staff 8 ; 

he umnecessary delays are occasioned because the ad- We are perfectly willing to give replies by telegraph 

° dressed is likely to be engaged in field work or out- provided telegrams of inquiry are prepaid. Our replies 

pe side investigation. Change of address and other de- in all such instances must of course, be sent collect. 

Is, ‘ 

. _ If you happen to be an investor who has not yet experienced the many advantages of our free Con- 

ts fidential Advice Department in accordance with the above rules, it will pay you to send in $10 for a 


vi year’s subscription for our Threefold Investment Service, which is described in the coupon below 
Var 





ed 
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of 








PROFIT MOST BY MAILING THIS COUPON TODAY 


ket 








. (If you are already a subscriber, please show this to a friend} D-24 


THE FINANCIAL WORLD, 53 Park Place, New York 


clet 
It 


nts For the enclosed $10.00, please enter my one-year subscrip- 
of tion to your Threefold Investment Service, which includes: N 
ame eeeeveeeeeeeeeeeeeeeeeeeeeeeeee @eeeeeveeeeee @eeeeeee@ 
sive {1} The next 52 weekly issues of The Financial World, including: 
of Special Analyses of Attractive Securities in Each Issue. 
{2} The next 12 monthly inapes of “Independent Apneringis of Ng ok. 0 s'niccdecdecnesscavcotnvecsdadueqetéssctads , 
ng Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 
an 
elds 3} Free got of writing you for advice by letter about indi- 
vidual securities by including a stamped, self-addressed a aS ORS rN OORT By rie MEIN 8 a AR a OAS 
envelope with each inquiry. {Every i inquiry. letter i is limited to ity Ce cccccccccceceeeseceeeeeeeseseseeseseeseee 
the one security but you may make several inquiries in every 
= calendar month.} 
‘o Also a copy of “When to Sell,” and “Sound Investment Rules.” IR oink 6 Kaivicned ccnp cncanteepnueeqs actncadedreenenauds 
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NATURAL CHAR 


A CIGARETTE so mildly mellow, so alluringly fragrant, 
whole-heartedly satisfying that you respond to (it 
instinctively as to the charm of natural beauty. — / 


Camels are mild! But their mildness is never flat 


scientifically preserved. 


Swing with the crowd to a smoke that’s all pleas 
Don’t deny yourself the luxury of ‘ee 


CAMEL 





© 1930, R. J. Reynolds Tobacco 
Company, Winston-Salem, N & 





